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a years can be a mighty short span in the history of a 
business. Yours for example. 


When the time comes to address your fellow executives 
at the“Annual Banquet” in 1958, will there be a decade 
of outstanding company progress for you to review? 


One way to make sure of a prospering business tomor- 
row is to make certain today that your employees are 
buying U.S. Security Bonds regularly—on the Payroll 
Savings Plan. The Payroll Savings Plan is a “look-ahead” 
plan for both management and employees. It builds up 
an employee group with a sense of extra security...with 
a tangible stake in the nation’s future...a group bound 


Better plan your speech now 
for that 1958 Dinner 





to shun dollar-destroying philosophies. At maturity, the 
Bonds pay $4 for every $3 invested. 


P.S.P. is paying off today, for every Security Bond dollar 
built up in the Treasury retires a dollar of the national 
debt that is potentially inflationary. Records of the con:- 
panies that actively maintain the Payroll Savings Plan 
show improved employee attitudes. Absenteeism and 
accidents have dropped as the individual's feeling of 
security grows with regular Bond buying. 


The whole plan of action for use within your company 
has been mapped out. Just call your Treasury Depart- 
ment’s State Director, Savings Bond Division. 


The Treasury Department acknowledges with appreciation the publication of this message by 


FINANCIAL WORLID 


This is an official U.S. Treasury advertisement prepared under the auspices of the 
Treasury Department and the Advertising Council. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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AN ACCOUNT 


A booklet explaining market terms, trad- 
Ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS 1 DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N.Y. 








IB INTERNATIONAL BUSINESS 


MACHINES CORPORATION 
590 Madison Ave., New York 22 


The 134th Consecutive 
Quarterly Dividend 


The Board of Directors of this Corporation has 
this day declared a dividend of $1.00 per share, 
payable September 10, 1948, to stockholders of 
record at close of business on August 20, 1948. 
Transfer books will not be closed. Checks pre- 
pared on IBM Electric Punched Card Account- 
ing Machines will be mailed. 

A. L. WILLIAMS, Treasurer 
June 22, 1948 
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The Board of Directors of 


PITTSBURGH 
CONSOLIDATION 
COAL COMPANY 


at a meeting held today, declared a quarterly 
dividend of 50 cents per share on the Com- 
mon Stock of the Company, payable on 
September 11, 1948, to shareholders of rec- 
ord at the close of business on August 27, 
1948. Checks will be mailed. 
CHARLES E, BEACHLEY, 
Secretary-Treasurer 
August 16, 1948 
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at its June peak was in marked contrast to the situation 


that has characterized major turning points in the past 


By Allan F. Hussey 


ne means of determining whether 
O a common stock, or the market 
as a whole, is over- or under-valued 
is examination of the relationship be- 
tween current quotations and recent 
or prospective earnings, expressed in 
the form of a price-earnings ratio— 
price divided, by profits per share. 
This test, however, is not completely 
reliable except under extreme condi- 
tions; even then, it cannot point out 
the exact top or bottom of market 
movements but can merely indicate 
that, by accepted standards, stocks as 
a whole or certain individual stocks 
are too high or too low. 


Standards Vary 


The difficulty in applying the test 
is the indefinite and varying nature 
of the standards. Years ago, it was 
accepted doctrine that an average 
stock under average conditions should 
tend to sell somewhere around ten 
times its earnings per share, on the 
theory that corporations were likely 
to pay out some 60 per cent of earn- 
ings in the form of dividends and that 
a common stock should yield about 
six per cent. 

For a number of reasons, this doc- 
trine has had to be discarded in more 
recent years, and it has not found 


a generally acceptable successor. The 
decline in interest rates has outmoded 
the six per cent yield concept and the 
wide variations in corporate earning 
power and capital requirements have 
led to dividend payments considerably 
exceeding 60 per cent of earnings in 
poor years and falling far short of 
that figure during prosperous periods. 
Even more important has been the re- 
duction in emphasis on dividend rates 
as a determinant of share prices. 

This has tended to release price- 
earnings ratios from any quantitative 
standard, with the result that the 
“proper” ratio at any given time has 
been pretty much what the market 
chose to make it. Until about 1926, 
cyclical fluctuations in stock prices 
were only slightly greater in magni- 
tude than the accompanying varia- 
tions in earnings; thus the relation- 
ship between the two showed little 
change over a period of years. Since 
then, however, market action has 
grown much more volatile, and hence 
price-earnings ratios, like prices, have 
alternated between enthusiastic op- 
timism and black despair. ° 

At the peak in 1929, it was not 
uncommon for stocks to sell at 
twenty, thirty or even forty or more 
times earnings. Three years later, 


although profits had disappeared en- 
tirely for many companies and had 
dropped sharply for the remainder, 
even the better issues were likely to 
be quoted at only about seven times 


earnings. After the 1932 low had 
been established, another unsettling 
influence appeared: prices and earn- 
ings often moved in opposite direc- 
tions. In the latter months of 1932 
and 1938 and from mid-1945 to May 
1946, prices advanced while profits 
receded ; from mid-1938 to mid-1941 
and again from May 1946 to March 
of this year the opposite was true. 
Thus, the ratio between the two has 
varied widely during these periods. 


Mathematical Factor / 


In interpreting price - earnings: 
ratios, it is necessary to bear in mind 
the fact that they are merely the 
arithmetical resultant of two more or 
less independent figures. Thus, an 
unusually high ratio is no cause for 
concern if it is based on earnings 
which are abnormally and temporarily 
low, as in late 1932. There is anoth- 
er difficulty, however, which is not 
so easily overcome. No one can say 
with assurance whether stocks sell on 
the basis of “normal earning power,” 
average earnings for say the past five 
years, the earnings most recently re- 
ported or the prevailing expectation 
of future earnings. There is some pre- 
sumption in favor of the latter, but 
since this cannot be expressed in defi- 
nite figures it must, as a practical 
matter, be ignored. Undoubtedly all 
four elements enter into the market 
valuation of a stock at any given time, 
but in applying price-earnings ratios 
it is most convenient, and sufficiently 
accurate in most cases, to use recent 
profits. 

The accompanying table compares 

Please turn to page 22 


Price-Earnings Ratios, Past and Present 


Company 1929 1937 
Allied Chemical ........ 28.2 22.5 
American Can .......... 23.0 23.6 
American Smelting ..... 13.0 15.5 
American Telephone .... 19.5 19.2 
American Tobacco ..... 20.4 19.8 
Bethlehem Steel ........ 12.8 13:7 
Chrysler Corp. ......... 20.0 9.8 
Corn Products .......... 22.9 21.2 
SS Or ee 33.1 24.6 
Eastman Kodak ........ 27.7 20.3 
General Electric ........ 44.9 29.5 
General Foods ......... 22.3 16.2 
General Motors ........ 16.8 14.4 
Goodyear Tire ......... 16.5 14.2 
International Harvester . 20.0 19.0 
International Nickel .... 49.6 23.5 
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1946 Recent Company 1929 1937 1946 Recent 
17.6 13.4 Johns-Manville ......... 30.0 26.8 28.3 11.0 
26.5 12.8 re 10.7 10.4 11.2 7.1 
13.3 4.5 National Distillers ..... 40.9 9.1 6.4 4.1 
19.8 19.8 National Steel .......... ‘y 12.1 11.0 7.9 
16.8 10.9 Procter & Gamble...... 33.0 15.9 20.0 13.3 
9.8 7.0 Sears, Roebuck ........ 27.4 18.0 11.8 8.1 
22.8 8.0 Std. Oil of California.... 22.6 15.8 11.6 7.7 
16.1 10.2 Std. Oil of New Jersey.. 17.4 13.5 12.1 8.1 
24.1 17.4 Texas Company ........ 14.7 13.0 10.8 7.3 
18.4 11.8 Union Carbide ......... 35.5 23.1 20.5 15.0 
26.6 12.4 United Aircraft ......... ae 23.0 9.0 8.0 
14.8 12.2 a ee reer 12.4 15.8 13.3 6.5 
19.7 9.9 Westinghouse Electric .. 28.4 22.3 19.7 7.5 
4.8 3.9 F. W. Woolworth....... 28.4 21.1 15.1 10.4 
23.1 8.5 — —— — —— 
22.6 13.8 SNS 5. 0s aa srlevtxnes 24.7 18.2 16.6 10.0 





































Grieg of railway earning power 
and the considerable improve- 
ment that has occurred in rail fi- 
nances have increased the investment 
regard accorded the railroad guar- 
anteed stock group in recent years. 
Despite the fact that dividends on 
these issues are guaranteed by some 
of the country’s largest rail systems, 
however, many of them still are far 
removed from their gilt-edge classi- 
fication of twenty years or so ago. 


Value Basis 


Beech Creek, for instance, sold as 
high as 88 in 1931, at which price it 
yielded only a little more than 2% 
per cent. It now yields over 6 per 
cent. There are other similar exam- 
ples. Nevertheless, the market con- 
tinues to place a high value on the 
combination of strategic mileage and 
a financially strong guarantor, as is 
indicated by the yield of less than 4 
per cent offered by Pittsburgh, Bes- 
semer & Lake Erie. 

Because of the fact that most of 
these stocks are unlisted—or at least 


Stock 
Alabama & Vicksburg 
Allegheny & Western 
Beech Creek Railroad 
Boston & Albany 
Canada Southern 
Carolina, Clinchfield & Ohio 


Cleveland & Pittsburgh 
Delaware Railroad 
Detroit, Hillsdale & So. West 
Erie & Pittsburgh 


Illinois Central Leased Lines 
Joliet & Chicago 
North Pennsylvania 
Northern Central 
Pittsburgh, Bessemer & Lake Erie 


Southern Railway—Mobile & Ohio 
United New Jersey R.R. & Canal 
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5k ale ieee ae Illinois Central 
bwaNa neue wie Baltimore & Ohio......... 
eee New York Central........ 
iwivtewes stein New York Central........ 
yin heed ere New York Central........ 
Atlantic Coast Line—L.&N 
verte s. New York Central........ 
ee es has Pennsylvania Railroad.... 
5 cea geae ee eee Pennsylvania Railroad.... 
(oeeeeukene een New York Central........ 
Pe Pe re Pennsylvania Railroad.... 
Subsea eye alee New York Central........ 
siden ecceense ete Illinois Central 
(Wieie ard peeaee Gulf, Mobile & Ohio...... 
; ena oieca mee hase Reading Company 
+ aKSey ack a eine one Pennsylvania Railroad 
ittsburgh, Bessemer & Lake Erie.................... Carnegie-Illinois Steel 
Pittsburgh, Cincinnati, Chicago & St. Louis............ Pennsylvania Railroad 
Pittsburgh, Ft. Wayne & Chicago....... 
Pittsburgh, Youngstown & Ashtabula pfd 
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Cleveland, Cincinnati, Chicago & St. Louis pfd 
Ft. Wayne & Jackson pfd.............. 


rrr ire e Pennsylvania Railroad 
bcs awed aaa Pennsylvania Railroad 
0 pied aman ek ata Southern Railway 
enix Ge nnee Pennsylvania Railroad 
ieiieke eecaee Illinois Central 


Vicksburg, Shreveport & Pacific........ 


(guaranteed Rail Yields 
Cover Wide Range 


Status of group has improved in recent years, but its 
investment stature of the 1920's has not been regained. 


Nevertheless, a number of issues are of high quality 


find their best market over-the-coun- 
ter—with substantial spreads _be- 
tween bid and asked prices, many in- 
dividual investors regard them as 
having somewhat less than average 
attraction. But because of tax advan- 
tages, this type of security has con- 
siderable appeal to institutional in- 
vestors, as is indicated by the fact 
that from ten to 50 per cent of the 
total outstanding stock of several 
guaranteed issues is owned by insur- 
ance companies. 

Here are pertinent facts concern- 
ing individual issues : 

Pennsylvania Railroad guarantees 
(1) Cleveland & Pittsburgh, with 
200 miles of system main trunk line; 
(2) Delaware Railroad, 245 miles of 
main line and branches in Delaware, 
most of which is important to the 
parent; (3) Erie & Pittsburgh, 80- 
mile northern segment of a Pitts- 
burgh-Lake Erie route; (4) North- 
ern Central, 442 miles between Balti- 
more and Lake Ontario, including 
Union Tunnel; (5) Pittsburgh, Cin- 
cinnati, Chicago & St. Louis, major 


23 Active Leased Line Stocks 


Guarantor or Lessee 


*Net from $3 dividend less Canadian non-resident tax; yield in Canada is 7.3%. 


eee ee eevee 


owe ae 68 


1,924-mile segment of the parent sys- 
tem; (6) Pittsburgh, Ft. Wayne & 


Chicago, 502 miles of important 
main and branch lines; (7) Pitts- 
burgh, Youngstown & Ashtabula, 
valuable 139-mile branch from the 
trunk to Lake Erie; and (8) United 
New Jersey Railroad & Canal, 165 
miles of parallel lines across New 
Jersey, comprising the parent’s only 
New York City entrance. 

New York Central guarantees (1) 
Beech Creek Railroad, a 96-mile 
Pennsylvania coal originator with a 
small portion of its mileage an impor- 
tant system segment; (2) Boston & 
Albany, with 362 miles of unprofit- 
able lines, making the value of the 
stock dependent entirely upon the 
guarantee; (3) Canada Southern, 
with 379 miles of line accounting for 
most of the system’s direct Detroit- 
Buffalo route; (4) Cleveland, Cin- 
cinnati, Chicago & St. Louis, the 
3,192-mile “Big Four” system in 
Ohio, Indiana and Illinois, which is 
vital to the parent; (5) Detroit, 
Hillsdale & Southwestern, 64 miles 
of secondary importance providing a 
main-line cut-off for Ft. Wayne traf- 
fic; and (6) Ft. Wayne & Jackson, 
a 97-mile line that is also of secondary 
importance to the parent company. 

Illinois Central guarantees (1) 
Alabama & Vicksburg, profitable 
141-mile cross-Mississippi line; (2) 
Illinois Central Leased Lines, vital 
1,447-mile part of the system con- 


necting Louisville, Memphis and 
Please turn to page 26 
Recent 

7— Market — Yield 

Dividend Bid Asked at Bid 

dt a mytiatig pe $6.00 104 + =109 5.8% 
(sca Aes 6.00 93 97 6.5 
ian mites bra 2.00 32 35 6.3 
errr rr T 8.75 123 128 7.1 
sampees huge *2.55 41 45 6.2 
je > aku ee se 5.00 107. 111 4.7 
tatewe es .. 5.00 83 89 6.0 
ee SERS 3.50 73 77 4.8 
pasteiveseen 2.00 41 at 4.9 
vine gutetn'e oa 4.00 58 63 6.9 
dGaidteaee aes 3.20 62 65 5.1 
ee eee 5.00 87 92 5.7 
ses at rera's dete 4.00 95 100 4.2 
cada eee 7.00 156 160 4.5 
pspitin dalla ee 4.00 94 96 4.3 
errr Tree 4.00 85 90 4.7 
ee ere 1.50 38 39 3.9 
Paaegie ws 5.00 107% 115 47 
hci wed wea 7.00 167 168 4.2 
és eile ews as 7.00 148 158 4.7 
KMS gba 4.00 70 aa. « ae 
x dapat wa eal 10.00 247 251 4.0 
‘<'cweeanikn 5.00 90 94 5.6 
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Publishing Industry 


Presents Mixed Picture 


Although magazine circulation is past its 


peak with little change in advertising vol- 


ume, Some companies are continuing to gain 


he publishing picture so far this 

year continues to be dominated 
by two companies which did better 
in 1947 than in 1946, and which 
recently have shown earnings gains 
over the first half of last year. Volume 
as a whole has been somewhat better 
than during the 1947 half year, but 
for the five leaders which have re- 
ported, first half net income is lower 
by 10.5 per cent. 

The two companies which have 
continued to improve on year-ago 
showings are Curtis Publishing and 
Time, Incorporated. These have 
managed to cope with the increasing 
costs responsible for the less favor- 
able showings of Conde Nast, Mc- 
Call Corporation and McGraw-Hill. 
Although Crowell-Collier no longer 
issues interim reports, it is not be- 
lieved likely that the publisher of 
Collier’s American Magazine, and 
Women’s Home Companion has im- 
proved upon the $1.64 a common 
share reported for the first half of 
last year. 


Dollar Competition 


Underlying the general situation is 
the growing competition for the ad- 
vertiser’s dollar. The magazines 
which have been able to keep well 
abreast of the shifting tastes of read- 
ers during the postwar period have 
made the best gains in circulation 
and have been able to command sub- 
stantially higher advertising rates. 
Curtis Publishing Company, for ex- 
ample, has advanced Holiday adver- 
tising rates from 26 per cent to 35 
per cent with guaranteed circulation 
at 750,000 monthly. Country Gentle- 
man’s classified advertising rates 
have been raised 25 per cent, and 
livestock display 20 per cent effective 
in August. The Ladies’ Home Jour- 
nal, guaranteed circulation of which 
has been raised to 4.5 million copies, 
has announced an 8 per cent increase 
in rates effective in October. With 
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Cushing 


Setting Type by Machine 


the new Holiday rates also effective 
that month, another favorable half 
year and final quarter may be ex- 
pected for Curtis Publishing. Adver- 
tising rates for the Saturday Evening 
Post were raised with the April 3, 
1948, issue. 

Actually, these rates represent the 
second, third or fourth round. Pre- 
viously, Post advertising rates had 
been raised twice in 1946 and in 
April 1947; Ladies’ Home Journal 
in February 1947; Country Gentle- 
man in 1946 and in September 1947, 
and Holiday in both March and Sep- 
tember 1947. The growth in the 
company’s advertising revenue was 
due not only to these rate increases, 
but also to a substantial degree by 
the growth in total volume of adver- 
tising carried during the year. Gross 
advertising sales of the Post climbed 


to $58.5 million last year, up 24.6 per 
cent over 1946, the Journal had- a 
gain of 29.2 per cent, and Country 
Gentleman 41.4 per cent. And on top 
of these gains, advertising rates con- 
tinue to go up in line with increased 
circulations for each of these publica- 


tions. Holiday has made the best 
showing in this respect with its circu- 
lation rising 69.8 per cent in 1947 
and with further gains since. The 
other member of the Curtis Publish- 
ing family is Jack and Jill, which oc- 
cupies a firm position in the juvenile 
field and continues to yield profits 
with average paid circulation in ex- 
cess of 400,000. 

The four magazines published by 


Time, Incorporated, also achieved 
substantial circulation’ gains even 
while subscription and newsstand 


prices were being raised. (Life went 
from 10 cents to 15 cents in the sum- 
mer of 1946, and to 20 cents effective 
May 3, 1948, a price rise of 100 per 
cent.) Comparing 1947 circulations 
with those of 1941, the company’s an- 
nual report points out that Time’s 
was up 63 per cent, Fortune’s 55 per 
cent, Life’s 63 per cent, and Archi- 
tectural Forum’s about 60 per cent. 
Income from publishing operations, 
meantime, had risen some two and a 
half times over 1941. 


Lineage Increased 


With this base, advertising lineage 
increased rapidly during the period 
with net income last year up 85 per 
cent. Much of this increase in net 
came from higher advertising rates in 
Life plus the greater lineage plus the 
larger circulation and increased price, 
but administrative economies effected 
during the year also played a part 
in the widening of profit margins. Ef- 
fective with the April 5 issue, Life 
raised its rate per black-and-white 
page from $15,225 to $16,600, and 
per four-color page from $22,000 to 
$24,500. The previous rates had been 
in effect for about a year, represent- 

Please turn to page 23 


Recent Fiscal Record of the Publishers 


c-——— Earned Per Share ——~ 


Sales Years Six Months --Dividends— 

(Millions) Paid So Far Recent 

Company 1946 1947 1946 1947 1947 1948 1947 1948 Price 
Conde Mast 62224. 2.52. $20.4 $20.1 $3.50 $2.59 $1.47 $0.93 $1.25 $0.75 10 
Crowell-Collier ........ 58.6 60.9 4.22 3.14 1.64 N.R. 2.20 1.10 26 
Curtis Publishing ..... 80.3 101.0 0.30 0.61 0.33 0.51 None None 11 
McCall Corp. ..... 28.9 33.0 412 5.81 3.42 2.20 3.00 2.25 27 
McGraw-Hill if eV eae 2 32.6 38.9 3.77 4.36 2.24 2.08 1.50 0.75 27 
Be: Baik 2 ie 96.0 120.4 4.11 7.73 4.17 4.37 3.25 1.50 54 


N.R.—Not reported. 


Over Six Per Cent 
Yield From S. 8. Kresge 


Yield is liberal for a highly rated merchandiser 


in the comparatively stable variety chain group. 


Dividends paid for over a third of a century 


he present S. S. Kresge Com- 

pany has earned money and paid 
dividends continuously in the third of 
a century since its incorporation in 
1916 as successor to a business origi- 
nally founded in 1897. It has thus 
earned high investment rank among 
merchandising equities, even among 
the ‘variety chains,” where earnings 
and dividends are characteristically 
consistent. 

Even during the depression, the 
number of stores operated by this 
enterprise continued to increase, 
srowing from 597 in 1929 to 745 in 
1938. But because of the depression, 
sales volume fell off from the 1929 
peak. 


Sales Growth 


From 1939 to 1946, however, the 
emphasis shifted to per-store volume 
and earning power and the number 
of units was gradually reduced to 
696. Total sales of $159 million in 
1940 grew to $271 million in 1947, 
sales per store of $271,791 in 1942 
rose to $388,773 in 1947 and per- 
store operating income (before de- 
preciation and income taxes) of 





S. S. Kresge Company 


Common Share Price 

-—Earnings— Divi- 7-—Range—, 
Year  Pre-tax Net dends High Low 
1929.. $3.02 $2.68 $1.60 6054—28 


ee.. D7 1.01 0.90 19 — 6% 


1937.. 2.45 1.95 1.20 295%—151%4 
1938.. 1.97 1.63 1.20 223%%—151% 
1939... 233 1.89 1.20 . 263%—20 
1940.. 246 182 135 26 —19% 
1941.. 3.13 1.71 1:35 26%4—21 
1942.. 3.95 1.45 1.15 227%—17 
1943.. 4.41 1.54 1.20 24144—185% 
1944.. 5.20 1.63 1.20 27 14—22 
1945.. 5.79 1.93 1.25 3534—26 
1946.. 6.32 3.98 2.50 4514—33 
1947.. 6.07 S77 225 40 —34 
Seven months ended July 31: 

1947.. N.R. N.R. PE ee ee 
1948.. N.R. N.R. *1.50 *3934—32 





*To August 18. N.R.—Not reported. 
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$37,961 in 1942 to $52,315 in 1947. 
During this latter period, high-cost 
leases were abandoned, less efficient 
units were gradually closed and cap- 


ital outlays were directed primarily’ 


toward expansion, modernization and 
improvement of existing stores. 

Last year there was no change in 
the number of units operated, but this 
year 16 new stores were scheduled to 
be built as against two to be closed 
with lease expirations, while an ex- 
tensive enlargement and moderniza- 
tion program was planned. At that, 
soaring costs are a restraining influ- 
ence in the resumption of unit expan- 
sion but “advance planning is in 
process anticipating the time when 
building costs are more nearly nor- 
mal.” 

Of Kresge’s chain of 696 stores at 
the end of last year, 635 were located 
in a compact rectangle from North 
Dakota and Kansas to Virginia and 
Maine; 38 were in the province of 
Ontario and the remainder in Que- 
bec, British Columbia, Alberta, Sas- 
katchewan and Manitoba. Concen- 
trations in the U. S. were especially 
heavy in Michigan (81), Illinois 
(77), New York (76), Ohio (70), 
Pennsylvania (57), Massachusetts 
(35), and Indiana (33). A subsid- 
iary, Mount Clemens Pottery, manu- 
factures dishes and pottery in Mich- 
igan; practically all other merchan- 
dise is purchased. 

Of the recent public offering of 
167,955 common shares at $35.25 
per share, only 27,955 treasury 
shares were for the company’s ac- 
count, proceeds from which would 
be added to general funds; the other 
140,000 shares were sold for a 
Kresge estate. 

The company appears to be well 
able to handle its current expansion 
program without further recourse to 
outside financing. It has no pre- 
ferred stock and no long term debt 
excepting $919,486 of real estate 
mortgages. Current liabilities De- 





cember 31 totaled a little over $32 
million, while current assets exceeded 


$105 million. Cash and U. S. and 
Canadian governments comprised $71 
million. 

Although sales were up $20 million 
last year over 1946, inventories were 
reduced $4.3 million and at $32.7 
million represented but 12 per cent 
of sales. 

The benefits of steadily increased 
sales with fewer store units have been 
readily apparent in pretax earnings 
comparisons, but the heavy bite of 
wartime taxes reduced reported net. 
The pretax figures in the tabulation 
are before only income and excess 
profits taxes, but the company re- 
ports that, adding real estate, per- 
sonal property, state income, sales, 
license and other imposts, taxes 
climbed from less than $7 million in 
1938 to $26 million in 1945, or from 
4.7 to 11.7 per cent of sales and from 
$1.26 to $4.72 per share of stock. 
By last year, all taxes were back 
down to $18.3 million, representing 
G.8 per cent of sales and $3.32 per 
share of stock. 


Dividend Payments 


Kresge’s 50-cent quarterly divi- 
dends were supplemented in 1947 
with a 25-cent December extra. There 
was a $1 extra at the 1946 year-end 
after one 30-cent and three 40-cent 
payments. On the basis of last 
year’s $2.25 total, the stock at a 
price around 36 affords a yield of 
6.25 per cent. The issue appears to 
be an appropriate addition to income 
portfolios under prevailing market 
conditions. 





Kresge’s Store Showings 


Number’ Total 7-——Per Store— 
f 


° Sales (Thousands) 

Year Stores (Millions) Sales *Income 
Se 597 $156 $262 $34.2 
BOB 2 iss 040 719 125 173 16.3 
MOS iacts ae 741 155 208 23.8 
jh eae 745 149 199 20.1 
(Oe 745 154 207 22.9 
to ee 743 159 214 23.8 
CS ee 736 176 239 30.6 
LU ee 731 199 272 38.0 
i ee 716 206 288 41.5 
i” ee 711 216 304 45.4 
Ser 705 223 317 50.1 
ies Nene 696 251 361 55.4 
oe 696 271 389 52.3 
Seven months ended July 31: 

5 EE 697 $134 $193. NLR. 
1948...... 69 86145 Ss -207,—'s«NR. 





*Operating income before depreciation and 
income taxes. N.R.—Not reported. 
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Air Program to Put 


Squeeze on Aluminum 


Civilian demand already running ahead of indus- 
try’s current rate of production. Aircraft needs 
may divert metal from makers of consumer's goods 


By Barnett Ravits 


roducers of primary aluminum can 
Pre every pound of the metal they 
make without any sales effort to speak 
of. This is all to the good, but the 
enlarged military aircraft program 
has complicated the aluminum com- 
panies’ supply problem. Demand is so 
much greater than production that 
aircraft manufacturers’ aluminum 
needs will dislocate marketing of the 
metal, inevitably causing reductions 
in allotments to regular civilian out- 
lets. Moreover, sales of aluminum for 
military plane production may prove 
less profitable than business trans- 
acted for such uses as cooking uten- 
sils, or the host of other consumer 
goods employing the metal. The Gov- 
ernment recently was given the power 
to crack down on prices charged on 
military contracts, if it saw fit. 


Leading Producers 


The three dominant producers and 
their proportions of total current vir- 
gin aluminum output are: The Alu- 
minum Company of America (AlI- 
coa), 52 per cent; Reynolds Metals 
Company, 30 per cent; and the Per- 
manente Metals Corporation, a Henry 
J. Kaiser enterprise, 18 per cent. 

Production of virgin aluminum 
now is running at the rate of 1.15 
billion pounds for this year. The in- 
dustry, however, could sell 1.8 billion 
pounds in 1948, exclusive of extra 
military plane requirements, so great 
is the civilian demand. Hence, there 
exists a supply deficit of 650 million 
pounds of the metal for ordinary de- 
mands. On top of this situation has 
been piled the wants of the expanded 
military aircraft program. 

About 65 million pounds of alumi- 
num will be required to build the 
planes ordered for the 70-group Air 
Force in 1948-49, and 35 million 
pounds more for Navy planes, a total 
of 100 million pounds or nearly 9 per 
cent of current production. The big 
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pinch in the aluminum supply will 
come in 1949-50 when orders for 
military aircraft will be more than 
doubled, requiring about 250 million 
pounds of the metal, or almost 22 per 
cent of present output. 

Evidently, someone will have to do 
either without or with less aluminum, 


eas 53 
Fairchild Aircraft 


se 


Air Program Enlarged 


and that someone might be any maker 
of non-essential aluminum items. This 
will mean that some fabricators of the 
metal may have to reduce or close 
down operations, and that a shortage 
of aluminum consumer articles will 
confront shoppers some time next 
year. How extremely tight the alumi- 
num supply situation now is, can be 
gauged by the singular prices quoted 
for secondary scrap metal. Before the 
war secondary metal always sold two 
to three cents below virgin aluminum ; 
today scrap remelted in pig bars com- 
mands from 18 cents to 22 cents a 
pound compared with 15 cents and 16 
cents now quoted for primary pig and 
ingot aluminum. 

Canada is furnishing some lim- 
ited relief for the scarcity of alumi- 
num in this country. The Dominion 
produced around 560 million pounds 
of the metal in 1947, and may pro- 
duce about 730 million pounds this 
year. Canada is exporting more of the 


metal to the United States this year 
than last, but not enough to ease the 
shortage. Although the Dominion’s 
hunger for American dollars stimu- 
lates exports of aluminum to this 
country, Canada must cater to its own 
needs and to those of its main cus- 
tomers the world over. The United 
States ordinarily is not a large market 
for Canadian aluminum, and Domin- 
ion producers are not going to sacri- 
fice their world trade for temporary 
American wants. Canada, therefore, 
is not in a practical position to bridge 
the supply gap here. 

Alcoa presently is building a large 
aluminum smelting plant at Point 
Comfort (near Houston), Texas, 
with a capacity of 75 million pounds. 

Sut this project will not be completed 

until 1950, and so will not help mat- 
ters in the meantime, nor will it be 
the full answer to the supply problem 
which promises to become more acute 
in two years. Over a year ago the 
War Assets Administration opened 
bids for the Government-owned St. 
Lawrence aluminum reduction plant 
near Massena, N. Y. with a capacity 
of 96 million pounds. Because Alcoa 
has its own power facilities near the 
St. Lawrence plant, and since electric 
power elsewhere is in short supply, 
the company was the only bidder, 
with an offer of $5 million. The 
WAA rejected the bid as too low and 
intimated that it might entertain a 
higher bid. This attitude is signifi- 
cant, on account of the Justice De- 
partment’s refusal hitherto to sell war 
surplus facilities to Alcoa on monop- 
oly grounds. Alcoa does not care to 
increase its bid for the St. Lawrence 
plant, as the company would have to 
expend an additional considerable 
sum in getting it into operating shape. 
Thus matters stand at the moment. 


Power Supply Problem 


Another possible avenue of increas- 
ing aluminum output is at the Gov- 
ernment-owned plant at Jones Mill, 
Arkansas, which has a total capacity 
of 150 million pounds. Reynolds Met- 
als has leased and is operating two of 
the four potlines at this plant, or half 
of its capacity, and has an option to 
lease and would operate the other two 
potlines if it could get the power. But 
electric power is tight in this region 
as well as the country over. The alu- 
minum industry, one of the largest 
users of electric energy, could enlarge 

Please turn to page 22 


News and Opinions on Active Stocks 





“Also FW" refers to the last previous item in this department. 


Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 


further vital information and statistical data on these items. 


American Hide & Leather Cc 

The highly speculative nature of 
the issue ts reflected in the market's 
appraisal at 5%. Payment of a com- 
mon dividend has been deferred be- 
cause of an outstanding bank loan, 
heavy cash requirements to finance 
inventory purchases, and what the 
management terms “the uncertainties 
ahead.” The only dividend paid in 
the company’s long history was an 
initial 50-cent payment last year. Net 
of $1.05 on common for the fiscal 
year ended June 1948 is considered a 
favorable showing in view of a decline 
in the price of calfskins from $1.15 a 
pound in January to 50 cents in 
April. The decline in shoe produc- 
tion has reduced the demand for 
leather, but barring violent fluctua- 
tions in leather prices, some profits 
should be realized in the period 
ahead. 


American Radiator B 

Stock is a@ more or less typical bus- 
iness cycle equity; recent price, 15. 
Next month, company will pay a 25- 
cent quarterly and a 10-cent special 
dividend as against 20 cents each in 
March and June. A like December 
quarterly and repetition of last year’s 
20-cent year-end extra would make a 
final total of $1.20 vs. $1 per share 
paid in 1947. An $18.9 million (21 
per cent) year-to-year sales gain 
lifted first half earnings to 99 cents 
from 70 cents per share. Accounting 
for about one-third of domestic heat- 
ing and plumbing production, com- 
pany also makes plastics, refrigera- 
tion units, industrial and marine fluid 
drives, power plant and oil refining 
equipment and hydraulic couplings. 
(Also FW, Mar. 10.) 


Atlas Corporation ¥ 

Management calibre is excellent, 
but liberal dividend policy is based 
on liquidation of holdings rather than 





*Investment trusts not rated. 
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earnings or recent capital gains; 
price, 22. (Qu. divs. at $1.60 an. 
rate.) Sales of portfolio securities in 
the first half of 1948 exceeded new 
security purchases by $3.6 million. 
Reflecting purchases made during 
this period, Atlas now holds 337,000 
shares of Barnsdall Oil, 286,759 
shares of Consolidated Vultee, and 
76,959 shares of Northeast Airlines 
convertible preferred. Holdings in 
Liberty Magazine and Paramount 
Pictures were reduced. Net assets 
per share at June 30, 1948, were 
$30.60 and compare with $31.77 a 
year ago. Approximately 1.9 million 
perpetual warrants to purchase com- 
mon stock at $25 a share are out- 
standing, but at the current market 
of 5 they carry an appreciable degree 
of risk. 


Coca-Cola A 

Not a statistical bargain at 158, but 
earnings are advancing against the 
industry trend. Last year, regular 
dividends at a $3 annual rate were 
supplemented by a $2 extra in De- 
cember, to bring the 1947 total to $5 
per share. This year, the regular 
payments have been on a $4 annual 
basis and results so far suggest that 
another $2 extra would be justified. 
Finances are excellent and in the 
seasonally less important first six 
months, earnings were $3.72 per 
share in 1948 against $2.75 in 1947. 
Company does not report interim 
sales but SEC figures showed first 
quarter dollar volume at $46.4 mil- 
lion as against $24.7 million a year 
before. (Also FW, Mar. 24.) 


Gar Wood Industries C+ 

Although company’s financial posi- 
tion is unproving, the shares (now at 
8) remain speculative. (Dividends, 
none.) Sales of the company’s earth 
moving equipment and sanitary gar- 
bage collection units are currently 
slightly higher than in 1947, the best 





Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 


ment policy outlined each week on the Market Outlook page. 


previous peacetime year. However, 
earnings of $1.67 for the eight 
months ended June 1948 are a 
sharp reversal of last year’s showing 
when a deficit of $2.97 was incurred 
in the full fiscal year. After the pay- 
ment of $1.12% on August 16, pre- 
ferred arrears total $1.6834 per 
share. Working capital at the end of 
June was $10.8 million compared 
with $7.4 million last October, despite 
the payment of $1 million against the 
outstanding bank loans. Common 
dividends, however, are remote. 


General Railway Signal C+ 

Indicated yield, at 23, is unattrac- 
tive; but stock would have specula- 
tive possibilities in more normal mar- 
kets. (Divs. $1 per annum.) Sharing 
the railroad signaling, interlocking 
and safety equipment business with 
Union Switch & Signal (Westing- 
house Air Brake subsidiary), com- 
pany in the first half of this year 
earned $1.30 vs. 21 cents per share 
in the same 1947 period. While in- 
coming orders were reported to have 
slowed up a few months ago, there 
were still six months of backlogs and 
company last year stated that the ICC 
order requiring installations of block 
signals for high speed trains by the 
end of 1951 would result in $250 mil- 
lion of business for the industry. 
However, there probably will be sev- 
eral time extensions granted beyond 


1951. 


Goodrich, B. F. B 

At a price of 58, yield is 6.9% from 
regular dividend alone. (Pays $4 an., 
plus $1 Dec. special.) In the past seven 
years, company paid out in dividends 
only $18.75 of $85.99 per share earned 
before reserves, carrying $48.66 per 
share to surplus and $18.58 to con- 
tingency reserves. The latter are 
now equivalent to 27 per cent of in- 
ventories. Expansion out of earn- 
ings included a new research center 
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and development of the chemical and 
plastics division. Although 1946 and 
1947 net of $17.69 and $16.16 per 
share, respectively, were abnormally 
high, earning power in the foreseeable 
future should amply cover dividends. 
Vice-president Newman says indus- 
try tire sales may drop this year to 
80 million from 97 million in 1947, 
but sees a 1949 upturn. 


National Steel A 

For a high grade steel that earned 
money and paid dividends throughout 
the depression, price of 96 appears 
reasonable. (Pays $4 per annum.) 
The sixth ranking domestic steel 
maker, company is fully integrated 
but stresses lighter types of sheets, 
strips and plates. After averaging 
$5.18 per share for 11 years, net 
jumped to $9.17 in 1946, $12.08 in 
1947 and, in the first half of this 
year, $7.18 (despite 90 cents special 
depreciation) vs. $5.87 per share a 
year before. In the past 8 years, 
gross property accounts increased 
$115 million while long term debt 
was reduced from $65 million to $40 
million. Working capital neverthe- 
less climbed from $44 million to $73 
million, with cash and equivalent now 
$13.7 million greater than total cur- 
rent liabilities. 


Pacific Telephone B 

Stock has recently regained a sub- 
stantial measure of its former high in- 
vestment quality; recent price, 96. 
After earnings and paying not less 
than $6 per share for 12 years, this 
American Telephone controlled (86 
per cent) company was caught in the 
1947 lag between rising costs and 
rates. Earnings last year dropped to 
$2.80 per share (the depression low 
was $5.06 in 1933). But results for 
the first half of 1948 recovered to 
$3.55 vs. $1.38 per share a year be- 
fore. Dividends were cut to $2.95 
in 1947, but quarterly payments re- 
turned to $1 in March and $1.50 in 
June. Heavy capital outlays have 
been financed by sales of $325 234 
to 3% per cent debentures and $86 
million stock (sold at par through 
rights) in 1945-48. (Also FW, May 
19.) 


Penney, J. C. A 

Stock’s 514% yield, at 45, is attrac- 
tive for income-seekers. (Reg. qu. 
divs. at $2 an. rate plus 50c Jan. 
extra.) The largest operator of jun- 
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ior department stores, company 
stresses moderately priced apparel 
and shoes. Although most of its 
1,600 units are in smaller cities, 
larger ones are well represented 
among recent openings. In a decade, 
total sales have advanced 182 per 
cent from $272 million to $776 mil- 
lion, while sales per store have in- 
creased from $180,811 to $484,013. 
Earnings were $4.31 per share in 
1946 and $4.29 in 1947. A 22.4 per 
cent sales gain in June, 1948 vs. the 
1947 month lifted the six-month in- 
crease to 12.6 per cent. 


Rexall Drug C+ 

Historically cheap at 6, but the 
stock is too speculative for average 
portfolios. (No _ dividends _ since 
July, 1947.) Company is a manu- 
facturer with more than 300 trade 
names including Rexall, Puretest, 
Firstaid, Klenzo and Kantleek; and 
is also a retailer, owning 541 Lig- 
gett, Owl and other drug stores and 
marketing also through 13,000 Rex- 
all franchises. Last year’s earnings 
dropped to 51 cents from $1.17 per 
share in 1946, and in the seasonally 
less important first half, there was a 
3-cent loss in 1948 against a 4-cent 
profit earned a year before. 


Scott Paper A 
Indicated 4.8% yield is moderately 
attractive, quality of the issue consid- 
ered. Recent price, 46. Dividend rate 
was raised from $1.80 to $2 per an- 
num in June 1947, and again to 
$2.20 last March. The manufacturer 
of Scott Tissue, Waldorf, Soft- 
Weve, Scotties, ScotTowels and Cut- 
Rite tissues, towels and wax paper, 
company achieved successive sales 
records in each of the past 14 years 
excepting 1943. Last year’s $57 mil- 
lion dollar volume was over six times 
the 1934 record of $9 million. With 
first half sales up $7.2 million (one- 
fourth), net advanced to $1.87 (of 
which $1.10 was realized in the sec- 
ond quarter) from $1.40 per share 
in the first six months of 1947. Full 
year 1947 net of $3.02 per share in- 
cluded $1.72 per share insurance re- 
covery. (Also FW, Oct. 15.) 


Standard Oil (N. J.) A 

Reasonably priced, at 79, as a high- 
quality investment issue. After pay- 
ing $4 in semi-annual dividends in 
1947, company changed over to a $1 
cash and a 2% per cent stock divi- 





dend in June 1948, and may again 
make cash and stock payments at the 
year-end. This is to conserve cash 
for $560 million expansion expend- 
itures in 1948 (after $440 million in 
1947) without outside financing. An 
important court decision has just re- 
turned to the company exclusive 
rights to 544 patents on oil refining 
processes, purchased from I. G. Far- 
ben back in 1929, and has split 254 
chemical patents between the Govern- 
ment and a half-owned Jersey Stand- 
ard subsidiary. Net for the first six 
months of this year is officially placed 
at $7.50 vs. $5.12 per share a year 
before. (Also FW, June 9.) 


U. S. Gypsum ote 

Price of 105 for this “blue chip” 
seems warranted by earnings and di- 
vidend improvement. With a divi- 
dend record dating from incorpora- 
tion in 1920, regular payments were 
upped from $2 to $3 per annum this 
year and, against $1 extras last Oc- 
tober and December, a $1.50 extra 
is to be paid next October and as 
much is likely at the year’s end. With 
recent completion of a new pulp and 
paper plant in New Jersey and a new 
gypsum plant in Utah not fully re- 
flected, sales for the first half of this 
year gained nearly $20 million (39 
per cent) and earnings rose to $7.15 
from $4.66 per share a year before. 
Company supplies about half the 
country’s gypsum-based building ma- 
terials, about one-fourth of all metal 
lath and a wide variety of other con- 


struction and industrial products. 
(Also FW, Dec. 3.) 
Willys-Overland Cc 


Although now at 10 vs. 2634 high 
in 1946, stock must still be regarded 
as speculative. Company continues to 
concentrate production upon Jeeps in 
the “universal” (industrial tractor, 
mobile power unit and passenger con- 
veyance), all-steel station wagon, 
general purpose truck and panel de- 
livery truck versions, some available 
in two- or four-wheel drives. It also 
has booked rearmament orders and is 
working on 17,600 replacement en- 
gines for the Army. Company had 
a poor prewar record and has yet to 
prove itself in a normal competitive 
market. However, it earned $1.75 
per share in the nine months through 
June 30 against 67 cents a year be- 
fore, on sales of $138 million vs. $102 
million. (Also FW, Oct. 9.) 
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Farm Income Holds 


To Record High Levels 


Rural areas 


provide above-average markets. 


Some decline may develop later, but revenues prom- 


ise to remain high by all previous standards 


| ine farm income for the first five 
months of this year exceeded 
$10.7 billion, topping the $10.3 billion 
received in the same period of 1947 
and suggesting that when all the fig- 
ures are in for 1948, the final result 
won't be too far under last year’s all- 
time record despite the softness that 
recently has developed in prices for 
some important farm products. This 
means that the farmer will remain one 
of the best customers for trade and 
industry, a fact that should be re- 
flected in the results in coming 
months of such companies as the 
mail orders, the chain merchandisers 
operating in the rural shopping cen- 
ters, the makers of farm trucks and 
the suppliers of other kinds of agri- 
cultural equipment. The fertilizer 
selling season now is well in the past, 


but the situation as it stands now 
augurs well for fiscal 1948-49. 
Looking beyond the end of the cur- 
rent year, some decline in farm in- 
come as the result of bumper crops 
and larger surpluses this year, 
seems indicated for 1949. The 
wheat yield is placed at nearly 
1.3 billion bushels with nearly 1.5 
billion bushels (including carry- 
over) available for the 1948-49 sea- 
son. Indicated corn production is 
3.5 billion bushels, which compares 
with last year’s 2.4 billion bushels 
and a 10-year (1937-46) average of 
2.8 billion. The yield of oats is 
placed at nearly 1.5 billion bushels 
against some 1.2 billion last year, 
while the estimate for barley is also 
greater than the 1947 crops. Grain 
prices, aS a consequence, are expected 











New Oil 
Search Aid 


The nerve center of 
Gulf Oil Corporation's 
new airborne magneto- 
meter, which is trailed 
from an aeroplane at 
the end of a cable. The 
device is used in the 
magnetic mapping of 
inaccessible areas such 
as jungles, oceans and 
mountains, and speeds 
the search for new re- 
serves of oil. From data 
gathered by this instru- 
ment, contour maps are 
prepared showing rock 
formations far beneath 
the earth's surface. 
These, in turn, reveal 
the most geologically 
promising areas for fur- 
ther exploration 











to decline to lower levels, and bank- 
ers are anticipating a declining trend 
in rural deposits early in 1949. 

But because of Government sup- 
port of agricultural prices, the down- 


trend can be only moderate. Federal 
legislation calls for support of cotton 
at 921% per cent of parity; wheat, 
corn, rice, tobacco, and peanuts at 90 
per cent, flue-cured tobacco at 75 per 
cent of the loan rate for burley, etc. 
This program has been extended 
through January 1, 1950, after which 
a longer-range program will be sub- 
stituted. The President’s revised 
budget has listed $868 million dollars 
for agriculture in the 1948-49 fiscal 
year vs $687 million actually spent in 
1947-48, because of the increasing 
cost of price supports. And _ the 
budget revision is only tentative be- 
cause of the decline in farm prices 
now taking place. 


Large Cash Resources 


Meanwhile, the farmer still has 
plenty of money in the bank. His 
estimated cash receipts of $12.6 bil- 
lion for the first six months this year 
were up about six per cent from the 
similar 1947 period, providing some 
cushion for a decline in the last six 
months when crop returns figure 
more importantly than in the first 
half. And since other prices ad- 
vanced more, on the whole, than the 
cost of farm implements and equip- 
ment, the purchasing power of a 
bushel of grain, even at parity prices, 
will weigh fairly heavily in the scale. 
(In calculating parity prices, an in- 
dex of prices paid by the farmer for 
various items used and consumed is 
applied, the base price of the com- 
modity [1909-14 prices] being mul- 
tiplied by this index of prices paid 
so as to adjust the farmer’s purchas- 
ing power to his current expenses. ) 
So although total farm income this 
year and in 1949 may be less than the 
1947 record, it will be high by all pre- 
vious standards. 

The longer-term population trend 
is another indication of the growing 
dependence by the farmer on mechan- 
ical equipment. The number of farm 
hands and of farmers also recently 
has begun to dwindle. By 1975, it is 
estimated, 4 million fewer people will 
be living on the nation’s farms. 
Since the population as a whole is 
expanding, food requirements will 
hardly be less, and thus greater mech- 
anization may be expected. 
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Wage Cost Factor In 
The Sales Dollar 


For 150 large companies reporting salaries and wages 


last year, these costs equaled 25 per cent of sales. 


But the range was from 5.6 percent to 62.9 per cent 


he successes achieved by labor 
E unions in obtaining wage in- 
creases during the past several years 
have focused public attention on the 
effect of higher wage costs in leading 
to higher prices. The subject remains 
controversial partly because most 
people are familiar with the propa- 
ganda on the issue rather than with 
the facts, and also because the facts 
themselves are incomplete, contradic- 
tory and subject to rapid change. 
The Biennial Census of Manufac- 
tures used to be the best source of 
data regarding wage costs and value 
of product in all manufacturing in- 
dustries, but no such census has been 
made since 1939. The National In- 
come statistics compiled by the De- 
partment of Commerce provide fig- 
ures on corporate sales and on wages 
and salaries, for individual manufac- 
turing and other industries, but the 
wage data include payments by un- 
incorporated enterprises. 


Statistics Lacking 


Thus, for industrial corporations, 
the only source of information com- 
paring wages and sales has been the 
annual reports of individual enter- 
prises. Unfortunately, not many com- 
panies give information on wages, 
and while the number has been in- 
creasing in recent years, a recent 
compilation by Standard & Poor’s 
Corporation of 1946 and 1947 sales, 
salaries and wages and net income of 
industrial enterprises (from which 
the data in the accompanying table 
were taken) was able to include only 
150 corporations. 

As the table shows, there is wide 
variation in the relationship of em- 
ployment costs to gross revenues 
from one industry to another. Among 
the fifteen groups listed, which are 
those for which data were available 
for four or more individual compa- 
nies, the ratio varied last year from 
9.6 per cent for meat packers to 49.9 
per cent for the airlines. There are 
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even greater discrepancies between 
companies, the extreme range run- 
ning from 5.6 per cent for Hiram 
Walker, 7.5 per cent for American 
Sugar Refining and 7.6 per cent for 
Cudahy Packing to 55.2 per cent for 
United Air Lines, 56.8 per cent for 
American Machine & Foundry, 57 
per cent for Douglas Aircraft, 60.5 
per cent for Burroughs Adding Ma- 
chine and 62.9 per cent for Hollinger 
Gold. 

Even within fairly homogeneous in- 
dustrial groups, there are important 
differences between companies. Thus, 
labor costs of Cleveland Graphite 
Bronze last year equaled 45.9 per cent 
of sales against 26 per cent for Motor 
Wheel. The ratio was 39.7 per cent 
for Johns-Manville against 18.5 per 
cent for U. S. Gypsum; 34.4 per cent 
for Dow Chemical against 9.9 per 
cent for U. S. Industrial Chemicals ; 
47.8 per cent for Emerson Electric 
against 32.3 per cent for Stromberg- 
Carlson; 25.6 per cent for Marshall 
Field against 9.9 per cent for Safe- 
way Stores; 45.6 per cent for Cru- 
cible Steel against 24.4 per cent for 
Inland Steel; and 39.3 per cent for 
Duplan Corporation against 23.8 per 
cent for Burlington Mills. 

Thus, while it is true enough on an 
over-all basis, it is a dangerous over- 





Recent Labor Costs 


Salaries & Wages 
as % of Net Sales 





Industry “1946 1947 
Air Transport .......... 51.4% 49.9% 
pS See 45.7 37.3 
Automobiles ............ 35.6 27.1 
Baking & Milling........ 22.1 21.1 
SSE 31.5 30.1 
Cn sa tbcdaseonece 30.8 29.5 
Electrical Equipment .... 48.6 40.7 
Industrial Machinery .... 39.7 33.8 
Meat Packing .......... 12.3 9.6 

Oe de beh a eda 6 ha keke 19.1 17.4 
pe eee ee eer 24.8 22.5 
Rail Equipment ........ 36.1 33.2 
je 14.1 14.1 
Da diala a cah anes dc 41.7 37.1 
A ere ere 32.2 29.1 





Standard & Poor’s Corporation. 


simplification to say that 51 per cent 
of the business sales dollar last year 
went for employees’ compensation 
(according to Commerce Department 
figures), or even to say that the steel 
industry’s wage costs amounted to 


about 37 per cent of sales. And 
even if all industries and all compa- 
nies were in the same relative posi- 
tion regarding wage costs at any 
given time, it would still be unsafe 
to dogmatize, since both gross rev- 
enues and wage levels are changing 
all the time. Thus, the ratio be- 
tween the two also changes, and if 
one advances or declines much more 
sharply than the other (which fre- 
quently happens), the relative impor- 
tance of wage costs will increase or 
diminish from one year to the next. 

On an industry basis, the table 
shows that important changes in the 
wage cost factor took place from 1946 
to 1947 in the auto parts, automobile 
and electrical equipment industries. 
In all three cases, wages and salaries 
consumed a considerably smaller pro- 
portion of gross revenues last year 
than in 1946. However, this was 
not due to any decline in wages, 
which in fact rose by 22 per cent, 40 
per cent and 47 per cent, respectively. 
The decline in relative importance of 
wage costs was brought about by 
huge increases in sales volume, 
amounting respectively to 49 per cent, 
84 per cent and 75 per cent, and 
traceable to a considerable extent to 
the restriction of 1946 output by 
strikes and material shortages which 
were not duplicated in 1947. 


Wage Burden 


This point is illustrated in even 
more striking fashion by a number of 
individual companies. Wage costs 
declined from 55.9 per cent of sales 
to 38.2 per cent for Murray Cor- 
poration ; from 59.4 per cent to 33.3 
per cent for Mack Trucks; from 61.5 
per cent to 41 per cent for Westing- 
house Electric; and from 52.7 per 
cent to 39.9 per cent for Allis-Chal- 
mers. In all cases, salaries and wages 
advanced sharply, but sales more than 
doubled. For these companies and 
all other domestic enterprises whose 
relative wage burden declined by ten 
percentage points or more, the reduc- 
tion in this burden spelled the dif- 
ference between red ink and _ black, 
for in each instance net income was 
well below ten per cent of sales. 

Please turn to page 24 








Nature Beams 
On Our 
Generosity 


Again this year na- 
ture has acted the 
role of Lady Boun- 
tiful by blessing us 
with good crops. According to pre- 
liminary reports of the Department of 
Agriculture we are assured a bumper 
crop of wheat, corn, barley, oats and 
other farm staples. 

Our larder will be overflowing. It 
will contain more food than will be 
needed for general home consump- 
tion and even more than is required 
for export to Europe (which, by the 
way, expects to harvest an almost, 
normal crop of wheat and corn for 
the first time since the end of the 
war). 

Our good luck in having another 
big harvest should reap other benefits. 
It should help to reduce the current 
high cost of living insofar as food- 
stuffs are concerned and it should 
also help to cut somewhat the costs 
of production in those industries that 
are dependent upon such commodities 
for their raw materials. 

It may be a sign pointing to a break 
in our inflationary cycle—and it is 
most welcome. People can get along 
without luxuries if they must, but 
they can’t do without the food that 
must go into their stomachs to keep 
them alive. We may well offer fervent 
thanks to Bountiful Nature. 


Congress Jo have considered 
Wisely each of his eleven 
Siasiaed points would have re- 


quired a serious and 
drawn-out session of Congress and 
not just 15 days, which President 
Truman said would be sufficient when 
he presented his program. And al- 
though these grave matters that were 
placed before our legislators are re- 
lated to our economic stability, they 
could have awaited the regular Con- 
gressional session and the incoming 
Administration, which will be able to 
give them proper deliberation. 
Of course the President will hold 
up this special session of Congress 
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and its cool attitude toward his anti- 
inflation policy—as has been his in- 
tent all along—as the basis of his elec- 
tion campaign. But he may discover 
that the people are not so naive as to 
swallow the political tommyrot that 
lie has offered them—nor can he make 
them believe that this has been the 
second worst Congressional session in 
our history. 

On the contrary, the Eightieth Con- 
gress passed several very constructive 
pieces of legislation, such as tax re- 
duction and the Taft-Hartley Act, and 
both over the President’s veto. This 
cculd not have been accomplished 
without the aid of members of his own 
political party, and Mr. Truman will 
have difficulty explaining why these 
individuals did not support his opin- 
ions. Nor can he make capital out of 
firm Congressional support of our 
bi-partisan foreign policy, for here our 
Republican legislators did not play 
selfish politics as does the President 
with respect to our domestic prob- 
lems. This Congress is so terrible in 
the President’s opinion only because 
it would not play ball in his self- 
chosen economic field. 


Excess By not accepting Presi- 
Profit Tax dent Truman’s bid for 
Not Needed restoration of the excess 


profits tax, Congress 
did what most sane persons expected 
it to do. Except in actual wartime 
there is no place in this nation for 
such a measure. 

When this tax was legislated dur- 
ing World War II, it was accepted 
without serious objection because 
everyone felt the necessity of prevent- 
ing industry from profiteering be- 
cause of the war economy. And if this 
same theory had been applied to labor 
—instead of which we catered to its 


Page 


whims and fancies so that politicans 
could gain some votes—the nation 
could have been spared many of its 
current headaches. 

As we view the President’s effort 
to get an additional $4 billion for the 
Treasury by channeling it out of in- 
dustry through an excess profits tax, 
we detect an interesting scheme. Con- 
gress overrode his veto not so long 
ago and reduced personal income 
taxes, in the aggregate around the 
same amount as would be garnered 
annually by reimposing an excess 
profits tax. If Congress had passed 
the latter tax now, his sly trick would 
have returned to the Treasury for 
governmental spending the income 
lost under the tax reduction program 
that he had opposed. However, his 
plan failed to work. 

The people would like most to have 
Congress and the Administration en- 
act constructive laws and not restric- 
tive measures. We have had more 
than our fill of the latter. 


Vitamins When a person is physi- 
Are cally run down, his 
Neotel mind lethargic and his 


spirits low, the doctor 
often prescribes taking vitamins as a 
simple remedy. While there is no such 
pill that can be offered to an entire 
nation that is depressed, nevertheless 
there is something that can be done 
about such a condition. 

With so much to disturb our peace 
of mind—the highly explosive foreign 
situation and the increasing number 
of Jeremiahs singing their Miserere 
oi the ills that beset us—we must 
build up our spirits and bolster our 
courage. If we can do this we will 
have found a remedy for the economic 
ills of the nation that is the counter- 
part of the doctor’s vitamin cure. 

We must recreate confidence in the 
inherent strength of the nation and 
awaken to the incentives of accom- 
plishment. Both the courage and the 
will to do are sadly needed; but both 
require constructive leadership to 
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point Out the correct path, and this 
we have lacked in the past decade. 
Depressive talk in itself as it grows 
louder and louder, can bring on a 
depression period much sooner than it 
would occur otherwise. However, if 


we have confidence in ourselves we 
shall be in a much stronger position 
to cope with the problems of a depres- 
sion when ‘and if such a situation 
arises. We might even be able to turn 
the elements of a depression into noth- 


ing worse than a mild recession. 
American power could not have been 
developed and American wealth could 
not have been accumulated without 
this bold spirit to go out and do things 
with confidence. 


Recap. Nearing for Long Island Lighting 


Remaining equity for present common stock would be neg- 


ligible. Present preferreds would receive new common, the 


prospective value of which works out to about $7.50 a share 


ong Island Lighting has been try- 
baw to recapitalize for nearly four 
years, but its preferred and common 
stockholders haven’t been able to 
agree on the corporate set-up or how 
the securities of the new company 
should be distributed among them. 
The common stockholders have pro- 
posed that Long Island Lighting, 
which is both an operating and hold- 
ing company, merge with Queens 
Borough Gas & Electric and Nassau 
& Suffolk Lighting, two of its four 
operating subsidiaries. But holders 
of the preferred stock have opposed 
any merger and have insisted that 
the present relationship of holding 
company and subsidiaries be main- 
tained. 


Independent Reorganizations 


Under plans advanced last Febru- 
ary by both classes of equity hold- 
ers, Kings County Lighting, render- 
ing gas service in the southern end 
of Brooklyn, and Long Beach Gas, 
supplying that community with man- 
ufactured gas, are to be reorganized 
independently. They need not be 
considered now. 

The relationships of the Queens 
and Nassau companies to Long 
Island Lighting are complicated by 
large accumulations of unpaid divi- 
dends on their publicly held pre- 
ferred stocks. As of December 31, 
1947, the $6.7 million Queens Bor- 
ough 6 per cent preferred was $4 
million in arrears in dividends or at 
the rate of $60 per share. The $2.7 
million Nassau & Suffolk 7 per cent 
preferred was $2.3 million in arrears 
with $86 a share coming to it. The 
effect of these accumulations has been 
to prevent the flow of earnings to 
Long Island Lighting and to deny it 
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any return on its investment in the 
common shares of these subsidiaries. 

Partly because of this, Long Island 
Lighting has been unable to pay di- 
vidends on its own preferred stock 
for nearly ten years. At the .close 
of 1947, unpaid dividends on its 
$7.5 million Series A 7 per cent pre- 
ferred totaled $5.1 million, or $68.25 
a share. Arrears on its $17.9 million 
Series B 6 per cent preferred bulked 
$10.5 million or $58.50 per share. 
Under these conditions, it is not sur- 
prising that Long Island Lighting 
common has had little more than 
“wall paper’ value in recent years. 

Approximately three years ago, 
Long Island Lighting proposed a 
plan of recapitalization which the 
New York Public Service Commis- 
sion rejected last September, pri- 
marily because the common stock 
was to receive a small part of the 
capital stock of the new company. 
The Commission pointed out that the 
common stock, which “never repre- 
sented any investment in the prop- 
erty,” had received dividends aggre- 
gating $16.6 million in the years 
1924-1933 inclusive. Shortly after- 
ward, both the company and the pre- 
ferred stockholders’ group  sub- 
mitted new recapitalization plans, 


more in line with the ideas of the 
New York Commission, for the con- 
sideration of that agency and the 
SEC. 

The major difference between the 
company and preferred stockholder 
plans lies in the corporate set-up they 
propose. Shall Long Island Light- 
ing continue as a holding company, 
owning some small part of the com- 
mon shares of four recapitalized sub- 
sidiaries? Or _ shall Long Island 
Lighting, Queens Borough and Nas- 
sau & Suffolk merge into a single 
operating unit which will own what- 
ever small proportions of the com- 
mon stocks of Kings County Light- 
ing and Long Beach Gas the Public 
Service Commission and the SEC 
may allocate it? The company, 
which may be considered the com- 
mon ‘stockholders, is strong for the 
merger, but the preferred stockhold- 
ers oppose it. 


Reasons Advanced 


These senior equity holders want 
present corporate identities main- 
tained for a number of reasons. Most 
important is that nearly 100 per cent 
of the Nassau & Suffolk plant in- 
vestment and over 45 per cent of the 
Queens Borough outlay are in manu- 
factured gas facilities. During 1947 
Nassau & Suffolk failed by $132,000 
to earn its fixed charges, while 
Queens Borough covered them by 
only $54,000. The reason was that 
operating costs are mounting faster 


How New Stock Would Be Distributed 





New Common to be issued.... 
Long Island Lighting 

7% Preferred would receive. 

6% Preferred would receive. 

ee FE ee 
Queens Borough Gas 

6% Preferred would receive. 
Nassau & Suffolk 

7% Preferred would receive. 


* 35 cents per share in lieu of participation. 





Company Plan 


2,417,377.4 shs. 


650,325 shs. 
1,378,685 shs. 
* 


287,498 shs. 


100,869.4 shs. 


---Preferred Shareholders’-.~ 
lan 





100.00% 2,000,000 shs. 100.0% 
26.90 612,950 shs. 30.6 
57.04 1,342,875 shs. 67.2 

* 44.175 shs. 2.2 
11.89 =" _ 
4.17 ones nila 
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than rates and boosts in rates may 
discourage consumption, thereby de- 
feating their objective. That being 
the case, the preferred stockholders 
oppose using the earnings from Long 
Island’s electric operations to bol- 
ster the unsatisfactory gas business 
of the two subsidiaries. But both 
the New York Commission and the 
company apparently feel that gas 
and electric operations are stewing 
in the same pot and the preferred 
stockholders should not allowed to 
pick the lean meat leaving only the 
gristle and bones for the common 
stockholders. At any rate the New 
York Commission is definitely on 
record in favor of a consolidation. 

Under neither plan will the pres- 
ent owners of three million shares 
of Long Island Lighting common 
come out with much equity for their 
holdings. Under the company’s plan, 
they will receive no securities what- 
ever of the recapitalized company. 
Instead, they will get 35 cents a share 
as a final liquidating dividend. But 
the preferred stockholders’ plan 
would allot them 44,175 common 
shares (2.21 per cent) of the two 
million capital shares (no pre- 
ferred) of the new company. Side 
by side, the plans compare as shown 
in the table on page 13. 


Approval Questionable 


In all likelihood, neither of these 
plans will be approved by the New 
York Public Service Commission 
and the SEC as they stand. In early 
1947, in the recapitalization of Kings 
County Lighting, the New York 
Commission denied the common 
stock any participation in the re- 
juvenated company, because the 
common stock was too far “under 
water.” 

But the SEC said that the com- 
mon stockholders were entitled to 
slightly less than 7% per cent of the 
new stock on the theory that they 
had a legal claim on an improvement 
in future earnings, and a Federal 
Court held that when a dispute arose 
between state and federal regulatory 
bodies, the federal agency was to 
rule. On that basis, the SEC might 
hold that the Long Island Lighting 
common stockholders were entitled 
to a very thing participation in the 
new set-up. 

The Public Service Commission’s 
hearings are not scheduled to begin 
until mid-September, and it could de- 
14 


velop that in the meantime an agree- 
ment had been worked out between 
the two factions. Recent market ac- 
tion suggests that something of the 
sort may be in the making. Between 
July 1 and August 12, the price of 
the Long Island 7 per cent preferred 
advanced from 53 to 55%, while the 


Newcomers to the 


Stock Exchange 


ere are brief factual descriptions 
H of two companies whose com- 
mon stocks recently have been listed 
on the New York Stock Exchange. 
These thumbnails are presented sole- 
ly to familiarize investors with the 
background of these enterprises, each 
of which occupies an important place 
in its respective field. 





Consolidated Textile Co., Inc. (CTX) 


Capitalization: 


Long term debt........ 
Capital stock ($0.10 par) 


None 
503,102 shs. 
Consolidated Textile manufactures 
a diversified line of cotton goods. 
Products include print cloths, twills, 
crepes, fine brown sheetings and a 
number of dyed and fancy cotton 
fabrics. Company’s products are sold 
both here and abroad under estab- 
lished trade marks including Wind- 
sor Fabrics. Owns three mills in the 
South with a total 1947 output of 
105,120,000 yards of cloth. 


+Per Common Share 


ee 
*Earnings Dividends 





Year *Sales 

Oe $3,399,256 D$0.86 None 
| 3,906,333 D012 None 
1941..... 5,793,591 0.77 None 
|: Cae 9,608,507 1.56 None 
| 10,043,781 1.37. None 
oT eee 10,551,788 1.11 $0.25 
| 10,806,977 0.92 0.30 
19AG. <5. 12,220,609 2.19 0.60 
| 18,529,696 5.69 1.40 
Nine months ended May 29: 

ae 12,274,839 3.95 al.20 

*Fiscal year ended August 31. {Based on 


503,102 shares in 1944-48; 326,288 shares in 1943 
and 280,146 shares in other years. a—To August 
18; also 10% in stock. D—Deficit. 

Sales have risen steadily since in- 
corporation in 1938 when the com- 
pany took over, through reorganiza- 
tion, a corporation of similar title 
originally formed in 1919. Large 
postwar earnings reflect war-deferred 
consumer demand. Company is sub- 
ject to the cyclical influences which 








6 per cent preferred moved up 2 
points to 4914. Averaging the amount 
of new common these preferred shares 
will receive under the company and 
preferred stockholder plans, the mar- 
ket apparently thinks the new Long 
Island Lighting stock will be worth 
about $7.50 per share. 











are characteristic of the textile in- 
dustry. Financial condition is good 
and on May 29, 1948, cash and gov- 
ernment securities totaling $5,893,481 
exceeded current liabilities of $2,- 
536,805 more than two times. 
















Gamble-Skogmo, Inc. (GSK) 
Capitalization: 
Long term debt........ $13,000,000 
Preferred stock 5% cum. 


conv. ($50 par)....... 120,000 shs. 
Common stock ($5 par). 2,478,542 shs. 











Present organization reflects uni- 
fication and merger November 1, 
1946, of a group of companies re- 
tailing automobile supplies, washing 
machines, electrical appliances, ra- 
dios, paints, hardware, sporting 
goods, clothing and general merchan- 
dise. Outlets consist of 485 owned 
stores and 1,713 dealer units in the 
mid-western and western sectors of 
the United States. In Canada a 
subsidiary operates 33 retail stores 
and supplies 8 authorized dealer 
stores. Another subsidiary manufac- 
tures a miscellaneous line of products 
including storage batteries, washing 
machines and paints, etc. 






















Per Common Share 












Year Sales Earnings Dividends 
1940..... $45,809,000 $1.11 None 
Pe 54,408,000 1.14 None 
oe 54,861,000 0.67. None 
1943.) 0c 52,959,000 0.59 None 
1944..... 55,437,000 0.66 None 
| 71,407,000 0.69 None 
1946..... 127,336,000 2.78 0.70 
OF cx: 145,168,000 0.91 0.60 
Six months ended June 30: 

1948..... 71,338,000 0.94  *0.60 











*To August 18. 





Company has completed the greater 
part of its immediate postwar expan- 
sion program although independent 
dealers are encouraged to enlarge 
their individual stores and the whole- 
sale division is being increased. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Resumption of market’s advancing phase may be further 


postponed, but investors are warranted in maintenance 


of positions. Numerous issues are statistical bargains 


Nothing has developed to stir the market from 
the lethargy that has prevailed during most of the 
summer. Despite record high corporate earnings, 
increasing dividend payments and the numerous 
statistical bargains obtainable at today’s prices the 
public has remained uninterested. Trading volume 
has continued small and the general market thin. 
Significant change in the market picture seems un- 
likely until there is improvement in investor psy- 
chology. 


Further study of the Administration’s plans to 
tighten the credit screws as an anti-inflation meas- 
ure reaffirms previous conclusions concerning prob- 
able results. The prospect is that the effect upon 
the country’s over-all business activity will be 
slight. A number of individual lines may experi- 
ence some reduction in demand because of tighter 
installment buying regulations, but the fact is the 
Federal Reserve Board’s old Regulation W didn’t 
keep installment credit from expanding sharply 
when goods started to become available following 
the end of the war: In the year before Regulation 
W expired, installment credit increased by nearly 


$2 billion. 


In keeping with the times, one of the large New 
York City banks has lifted from 11% per cent to 134 
per cent the rate it will charge for call money. 
Years ago, before so many controls were imposed 
on the stock market, changes in the call money 
rate frequently had a significant effect upon share 
prices. But under present conditions, with so little 
call money employed and with listed stocks subject 
to the 25 per cent margin limitation, changes in 
the call money market are of little more than 
academic interest. 


Of course, if money rates were to rise to sufh- 
ciently high levels, the result would be to make new 
financing difficult, expansion programs would be 
seriously curtailed and new construction sharply 
reduced. Nothing of this sort, however, is in early 
prospect. While interest rates have been held to 
artificially low levels in recent years as a matter 
of governmental policy, a change of administration 
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this autumn would mean no significant change in 
money market policy. The controlling fact of the 
matter is that the Federal debt is so huge that no 
matter which political party is to hold the reins of 
power the next four years, interest rates will have 
to be held down to keep the debt service cost within 
manageable proportions. 


The excellent crop prospects for the current 
year are a highly important and favorable factor 
in the present situation, and as far as the market 
is concerned they have not received the favorable 
consideration they have deserved. While not yet 
reflected at the retail food level, farm commodity 
prices nevertheless have been declining for some 
time, and the assurance of total food production 
this year about six per cent higher than any pre- 
vious year indicates that considerably lower prices 
will be seen in the months ahead. Thus one im- 
portant phase of the inflation problem appears to 
be moving toward a favorable solution. Not only 
will lower food prices cut away much of the 
grounds for any further wage hikes, but they also 
will increase the purchasing ability of the general 
public for other kinds of goods. 


The increasing share of the household budget 
being taken by food costs has already been re- 
flected in reduced demand for some kinds of soft 
goods, and makers of such lines currently are pre- 
senting a spotty picture. But there has been no 
lessening of demand for most types of hard goods, 
and aggregate industrial activity has remained at 
high levels. 


Those who are primarily interested in market 
profits may be in for a further period requiring 
exercise of patience. The income-minded investor, 
however, will get considerable satisfaction from the 
further increases in his dividend revenues that 
seem in prospect. And before the whole history 
of the present market is written, both types of 
investors seem likely to see their holdings selling 
at materially higher levels than those now pre- 
vailing. 

Written August 19, 1948; Richard J. Anderson. 
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Home Furnishings Demand 


An indication of sustained consumer interest in 
the home furnishings market is the rise of 9 per 
cent in July sales in independent furniture stores 
throughout the country. Although price rises have 
been placed in effect in some of the lines covered by 
the National Retail Furniture Association index, 
competition within the industry itself and consumer 
resistance due in part to high prices required for 
food and other necessities have limited mark-ups 
which, on the whole, have been reduced since 1945. 
Ordinarily, July is not a particularly good month 
for home furnishing sales which, due to promo- 
tions, tend to rise sharply in August. 

During the first half of 1948, sales of home fur- 
nishings rose 14 per cent, and they were up 32 per 
cent last year over 1946. Items covered by the 
monthly survey include household appliances such 
as refrigerators, radios, television sets, washing 
machines, stoves and rugs and carpets as well as 
furniture. Owing to new housing plus deferred 
demand, shipments of gas cooking ranges and floor 
coverings have continued in improved volume. 
Shares of the major carpet companies made a fairly 
good showing in the recent downward market, and 
the outlook continues favorable. In other lines, 
however, restoration of Federal controls on con- 
sumer credit may have substantial effect on sales. 
Home furnishings items which heretofore have 
been sold on liberal credit terms include automatic 
electric washers, television receivers, expensive 
radio sets, refrigerators, and furniture. 


Exports Continue Decline 


Since foreign production of industrial goods is 
not only well under way but is materially above 
prewar levels, U. S. exports have continued to de- 
cline while imports in June were the second highest 
for a single month in history. The largest decline 
was in exports to South America, although extend- 
ing to every continent except Africa. Conversely, 
every continent except Africa increased its ship- 
ments to this country with imports particularly 
large from South America. In terms of dollars, 
exports declined from $1,103 million in May to 
$1,013 million in June, an actual decrease of $89.8 
million, while imports rose from $549.3 million in 
May to $615.6 million, up $66.3 million. During 
the second half of 1947, American exports de- 
clined 35 per cent and have continued downward 
since. 

The effect on American industry is mitigated 
somewhat by the resumption of full scale opera- 
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tions of many American plants abroad while 
companies not already established in a number of 
foreign countries are shifting production to other 
continents and to other countries in North America. 
But in some instances, the export losses can be 
readily traced to import gains abroad. American tex- 
tile mills, for example, report much lower exports, 
while British production, continuing at an increas- 
ingly rapid rate, has brought woolen and cotton 
exports 50 per cent above 1947 levels. Imports 
from Europe which have been at record high levels 
during the first six months, increased from $85.5 
million in May to $95.0 million in June. Imports 
from Great Britain were up from $20.6 million to 
$26.3 million. But besides increased foreign pro- 
duction, dollar shortages and rising prices also 
have been responsible for smaller U. S. shipments 
abroad. 


Department Store Sales 
Although counter sales in department stores have 


fallen behind those of last year in many instances, 
heavy increases in store mail order business have 
helped to keep the Federal Reserve index above 
1947 levels. For the week ended August 7, the 
FRB’s unadjusted index, (1933-39 — 100) stood at 
258 compared with 223 for the same week a year 
ago, while dollar sales for the year to August 7 
have shown a gain of 7 per cent over the like period 
of last year. The best gains have been reported 
in the Federal Reserve District cities of Dallas, 
Kansas City and Atlanta, with relatively poorer 
showings in Boston, Richmond and San Francisco. 
Unit volume, however, has been down since prices 
generally have increased more than 7 per cent. 
Because of the need for increased volume, and due 
also to increased operating costs, department stores 
have been going after more mail order business— 
which, however, has the drawback of a higher rate 
of customers’ returns. 


Better Oil Supply 


Current statistics of the American Petroleum In- 
stitute point to an improved supply of petroleum 
products for domestic consumer use next fall and 
winter, provided no serious strikes or another 
global conflict develops. Mid-summer supplies in 
storage of kerosene and light and heavy fuel oils 
were 27.6 million barrels greater than a year ago, 
while domestic crude oil production is averaging 
about 400,000 barrels a day, a year-to-year gain of 
8 per cent. Gasoline stocks also have increased, 
rising 12.2 million barrels over mid-summer last 
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year. The transportation situation has greatly im- 
proved in the meantime. Current estimates are that 
there will be about 200 more tankers in the world 
market this fall than there were last year. Due to 
the general improvement in supply and a reason- 
ably good outlook for the fall and winter, the De- 
partment of Commerce is permitting an increase of 
approximately 5 per cent in exports of crude oil 
and products during the third quarter compared 
with the second quarter. 


1949 Tobacco Crop 


The world’s tobacco harvest for the seasonal year 
ending June 1949 is expected to be about one per 
cent smaller than the estimated crop of 7.34 bil- 
lion pounds for the 1947-48 year. However, the 
prospective total still will be about three per cent 
larger than the 1946-47 world crop and ten per 
cent above the prewar average. For the new crop 
year, production in Europe is expected to be 
greater and increases are expected also in China 
and India. While a decline of about 330 million 
pounds is expected for the U. S. crop, supplies will 
nevertheless be ample for the domestic tobacco 
product industry because this country has been 
an important exporter to areas abroad. 


Rubber Consumption 


Despite an increase of 10,519 tons in June con- 
sumption of rubber as compared with the same 
month a year ago, rubber usage thus far this year 
continues to lag behind 1947. In the first six 
months of 1948, 548,771 tons of natural and syn- 
thetic rubber were consumed by domestic manu- 
facturers, this comparing with 571,984 tons in the 
1947 period. June consumption totaled 95,628 
tons vs. 87,665 tons in May and 85,109 tons in 
June 1947. 

Over the twelve month period the positions of 
natural and synthetic rubber have been reversed. 
In the first six months this year 322,588 tons of 
natural rubber and 226,183 tons of synthetic were 





consumed. In the first half of last year synthetic 
rubber accounted for 313,204 tons, against 258,780 
tons of the natural product. 


Corporate News 

Pennsylvania Power & Light stockholders asked 
to approve an increase in authorized preferred 
stock on October 13. 

Montana Dakota Utilities has applied for New 
York Stock Exchange listing. 

Langendorf United Bakeries stockholders will 
vote September 10 on exchanging Class A and Class 
B shares for preferred and common stock. 

Tri-Continental and General Shareholdings stock- 
holders to vote September 15 on merger proposal. 

Canadian Pacific’s airline subsidiary will oper- 
ate two international air services in the Pacifie 
area: one to Australia and New Zealand and one 
to Asia. 

Philadelphia Company has asked U. S. District 
Court of Appeals to set aside the SEC order re- 
quiring company to dispose of its gas and trans- 
portation properties and dissolve. 

U. S. Industrial Chemical stockholders meet Sep- ' 
tember 1 to vote on sale of new preferred stock; 
proceeds to build plants to process hydrocarbon 
chemicals. 

Ohio Edison has applied to Ohio Public Utilities 
Commission for permission to issue $12 million in 
bonds and sell 285,713 shares of common stock; 
proceeds for expansion program. 

Sperry Corporation’s shipments for the first half 
were $60.8 million vs. $35.2 million a year ago; 
farm machinery business is the principal factor 
contributing to increased volume and profits for 
period. 

Colonial Sand & Stone has acquired Maloney 
Corporation; latter owns a concrete plant and a 
truck fleet. 

City Stores Company has acquired Wise, Smith 
& Company, Inc., a department store in Hartford, 

Conn., and will modernize the property. 
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This service is supplementary to various other features 
which appear each week in FinanciaL Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 



















































Preferred Stocks 


ment purposes. 


Recent 

Price 

American Sugar Ref. 7% cum.. 127 

Atch., Top. & S.F. 5% non-cum.. 102 

Celanese $4.75 cum. Ist........ 104 

Gillette Safety Razor $5 cum.... 92 
Pub. Service El. & Gas $1.40 

PER ICORY: san habe se pens 27 

Radio Corp. $3.50 cum......... 72 
Reading 4% Ist (par $50) non- 

PID: ces hese Sar erations wees 43 


dividends seem reasonably assured. 


Crucible Steel 5% cum. conv.... 72 
Curtis Publishing $3-4 pr. cum.. 55 
Southern Rwy. 5% non-cum..... 64 


Bonds 


conservative investment purposes. 


Recent 
Price 


U.S. Government 244s, 1972-67.. 1008/32 


American Tel. & Tel. 234s, 1975.. 94. 
Atl. Coast Line gen. 44s, 1964.. 104 
Bethlehem Steel cons. 2%4s, 1970 98 
Chic., Burl. & Quincy 3%s, 1985 100 


Goodrich Ist 234s, 1965........ 98 
Pacific Tel. & Tel. deb. 254s, 1985 92 
Union Oil of Calif. 234s, 1970.. 97 


Recent 
Price 


Chic. & N. West conv. 4%s, 1999 65 
Illinois Central joint 4%4s, 1963... 89 
Missouri-Kansas-Tex. Ist 4s, 1990 76 
New Orleans Gt. Northern lst 5s 


TAA PS hc se ER oc Sakswins 99 
New York Central 4%s, 2013... 69 
Northern Pacific ref. & imp. 4%s, 

Boal: cease bense restos nee sn 88 
Southern Pacific 4%s, 1969..... 97 
18 


Yield 
5.91% 
4.90 
4.57 
5.43 


5.20 
4.88 


4.65 


6.94 
7.27 
7.81 


Net 
Yield 


2.48% 


3.10 
4.15 
2.88 
3.12 
2.90 
3.10 
2.95 


Current 
Yield 


4.92 
5.06 
5.26 


5.05 
6.52 


9.11 
4.64 


These are good grade issues suitable for general invest- 


Call 
Price 


Not 
Not 
105 
105 


Not 
100 


50 


These issues are of lower quality than those above, but 


110 
75 
100 


These bonds are of high quality, and are suitable for 


Call 
Price 


Not 


106 
Not 
10314 
10514 
102% 
106 
103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Call 
Price 


10144 
105 
Not 


105 
110 


110 
105 


Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 
a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 

dends (1938-47) 

Paid Cash —Dividends— Recent 

Since Dividends 1946 1947 Price 
Adams-Millis ......... 1928 $2.17 $6.00 $400 45 
American Stores ...... 1939 = 0.85 1.00 140 23 
American Tel. & Tel... 1900 9.00 9.00 9.00 153 
Borden Company ..... 1899 =: 11.68 2.25 255 41 


Chesapeake & Ohio.... 1922 3.07 3.50 3.00 37 
Consolidated Edison... 1885 1.78 1.60 160 24 
Elec. Storage Battery.. 1901 2.15 2.50 3.00 51 
First National Stores.. 1926 2.55 3.00 3.00 58 


Freeport Sulphur ..... 1927 2.06 2.50 2.50 43 
Gen’l Amer. Transport. 1919 2.50 2.50 273 61 
General Foods ....... 1922 1.87 2.00 2.00 40 
eee 1918 2.06 4.20 3.50 53 


Louisville & Nash. R.R. 1934 3.21 3.52 3.52 44 
MacAndrews & Forbes. 1903 = 2.05 1.80 265 31 
Maey Gea Be és iwakeus 1927 241 2.60 2.20 35 
May Department Stores 1911 1.76 2.42 3.00 42 
Pacific Gas & Elec.... 1919 2.00 2.00 2.00 34 
Philadelphia Electric... 1929 1.44 1.20 im @ 


Pillsbury Mills ....... 1924 1.52 1.70 230 3 
Reynolds Tobacco “B”. 1918 1.96 1.75 2.00 38 
Socony-Vacuum ....... 1911 0.63 0.75 1.00 19 
Standard Oil of Calif.. 1912 1.80 2.30 3.20 65 
Sterling Drug ........ 1902 =1.78 1.90 2.00 36 
Texas Company ...... 1902. 2.25 2.50 3.00 59 
Underwood Corp. ..... 1911 2.68 2.50 4.00 53 
Union Pacific R.R..... 1900 3.00 3.00 3.00 88 
WER svidccnceuns 1933 1.50 1.60 185 31 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— 


1947 1948 -—Earnings— Recent 

Year So Far 1947 1948 Price 
Allied Stores «<. 0466s. $2.75 $3.00 a$1.39 a$1.39 33 
Bethlehem Steel ...... 2.00 1.80 b2.82 b3.05 35 
Canada CBny tioscawesice 0.60 0.45 0.73 0.66 12 
Container Dry ........ 0.60 0.45 c0.73 c0.66 12 
Container Corp. ...... 4.50 1.50 b5.64 b4.05 36 
Crown Cork & Seal.... 0.80 1.00 b1.34 b2.05 21 
Firestone Tire ........ 4.00 3.00 b7.07 b6.04 47 
General Electric ...... 1.60 1.20 b1.48 b1.89 39 
Glidden Company ..... 1.10 469190 b26 62.19 23 
Kennecott Copper ..... 400 1560 8@ .... ST 
Phelps Dodge ........ 4.20 3.00 8.64 54 


Tide Water Asso. Oil.. 1.05 1.30 b1.63 b3.09 27 
Twentieth Century-Fox. 3.00 1.00 a2.07 a1.00 20 
O. Bi cccvecsaes 5.00 3.75 b6.43 b6.20 77 


a—First quarter. b—Half year. c—Nine months. 
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Washington Newsletter 








Change under way in housing demand—Hints infer 


Federal Reserve Board undecided about reserve 


requirements — Senator Capehart open to attack 


WASHINGTON, D. C.—In Wash- 
ington and other big cities, the home 
construction industry is overextended 
and undercapitalized. However, de- 
mand for houses is so great, the 
professional economists think, that 
the business just can’t pop now. But 
the economists, who write the fore- 
casts published both by the Admin- 
istration and by Congressional com- 
mittees, judge only by statistics that 
concededly are stale. There’s a change 
under way in demand for houses. 

The commercial banks figure that 
they now carry as much real estate as 
they want. When existing houses are 
transferred, the buyer can’t ordinarily 
get the bank to increase its mortgage. 
The most it will do, much of the time, 
is to allow the buyer to assume the 
existing mortgage, which after years 
of amortization, is a low percentage 
of the asking price. So far, the build- 
ing and loan associations have been 
willing to step into the breach. But 
as commercial banks step out they’ll 
be getting a bigger share of the busi- 
ness and so may also demand bigger 
down payments. A general rise in 
down payments eliminates customers. 

If caginess by the banks forces a 
drop in demand, more existing homes 
will be on the market without takers. 
re! They will compete with the new 

homes now going up. There is of 
course the new law, but the com- 
mercial bankers profess indifference. 
They have enough of that stuff. True, 
bankers’ indifference sometimes is 
misguided and changes into avid hos- 
pitality. Much depends on’ whether 
it will now. 












Probably there are a great many 
limits to booms that are invisible until 
business bumps into them. One such 
set might be described and captioned, 
“Consolidated Table of Bankers’ Prej- 
dices.” Each bank board has a rough 
idea of how much of each kind of 
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paper it wants. Nobody ever tried to 
add up bankers’ ideas, comparing the 
result with the total bank portfolio. 
But commercial loans have been rising 
fast; within the total, there may be 
classes of assets that surfeit. 


Representative Wolcott forecasts 
that the Federal Reserve Board won't 
raise reserve requirements until after 
Election Day. His theory is that the 
Administration wants to protect the 
inflation and that the Board is part 
of the Administration. The first part 
of the theory evidently is as true of 
the Administration as of practically 
everybody else. As for the second 
part, the Board looks from the outside 
more like a projection of Eccles than 
an Administration agent. And Eccles 
didn’t sound like part of a team when 
he testified before Congress. 

Apparently, Board members have 
not decided what to do about reserve 
requirements. You can infer this from 
innumerable slight hints. Also, it is 
precisely what the more articulate 
Board members will tell you straight. 
It is conceivable that they decided, as 
Wolcott suspects, to do nothing, while 
pretending otherwise because they 
don’t want the market to bank on 
that. But conspiracies too often leak. 

If requirements are raised, country 
banks will probably take the first blow. 
After all, the Board and the Open 
Market Committee for months have 
been studying means for shifting re- 
quirements from New York and Chi- 
cago to the rest of the country. A rise 
for country banks alone would do that 
immediately. And patently much of 
the current inflation is in the country, 
not in Wall Street. 


Tightening credit hurts the ap- 
piiance business, but there are some 
offsets for major companies. Bankers 
making inventory loans prefer widely 
advertised brands. So do the examin- 








ers, although they don’t like to say 
so because of the small business vs. 
big business connotation. Distributors 
are better off if they carry well known 
merchandise. The same rule applies 
even more strongly to instalment 
financing. 


By opening an investigation of 
Federal Trade Commission policies 
with respect to basing points, Senator 
Capehart has been highly applauded, 
and not only by steel and cement 
interests. But he let himself in for 
easy attacks in Congress. He formed 
an Advisory Committee. Agency of- 
ficials know how delicate that is: it’s 
much tenderer than sending out wed- 
ding invitations. Obviously, Capehart 
hadn’t asked the advice of old hands 
at WPB, OPA, ete. 

There are three cement companies 
Corn Products is represented. Other 
producing companies on his list have 
been at the receiving end of FTC 
injunctions. There are a lot of labor 
unions, which is correct, but nobody 
who can claim that he represents the 
housewives. Geography is even more 
important. Big patches of the West, 
where the agitation against freight 
absorption started, are uncovered. 
And New England, whose manufac- 
turers so often appear before the ICC, 
is practically left out. Capehart’s 
own North-Central area looks over- 
weighted. 

It’s well known that the composi- 
tion of an advisory committee is usual- 
ly as informative as the names on a 
charity letterhead or membership on a 
board of directors. Capehart obvious- 
ly did what poor Truman does—get 
the people who are easiest and quick- 
est to get. He may even have been 
boycotted by those who like to be on 
the same side as a Federal Agency. 

—Jerome Shoenfeld 
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New-Business Brevities 





Building ... 

A new type pre-fabricated cabinet- 
wall designed to cut building costs 
and increase storage space in home 
and office is being mass produced by 
the Mengel Company and is known 
as the Milo Cabinet-W all—the closets 
are made in standard two, three and 
four foot widths and have ball-bear- 
ing sliding doors and adjustable 
shelves. . . . Two new types of glass 
biocks developed by Pittsburgh Corn- 
ing Corporation now are available for 
shipment to the industry—one is a 
new prism block for elevations ex- 
posed to direct sunlight, which gives 
a more uniform diffusion and redi- 
rects all transmitted light to the ceil- 
ing and rear of the room; the other 
is a soft-light edge block to control 
brightness contrast between the light- 
er block surface and the darker mor- 
tar joint. . . . A new shade cloth 
coated with Vinylite resins is being 
used for window shades that are said 
to be fire-resistant, washable and sun- 
proof—made for both homes and pub- 
lic buildings, these shades are pro- 
duced by Stewart Hartshorn Com- 
pany and are marketed through lead- 
ing department, furniture and home 
furnishing stores. . . . Roberts-Gor- 
don Appliance Corporation has been 
licensed by Midwest Research Insti- 
tute to manufacture the gas-oil con- 
version burner that the latter group 
recently developed in its laboratories 
—this home heating unit uses natural 
gas during mild weather and fuel oil 
in cold weather, switching automati- 
cally from one fuel to the other by 
the use of a thermostatic control... . 
Pratt-Daniel Corporation’s Thermo- 
bloc Division is producing a line of 
small heating units for supplying heat 
throughout industrial plants at work- 
ing level—complicated air ducts are 
not needed with this unit, which also 
may be used during warm weather 
to blow cool air. 


Drug Store Items... 

Newcomer product to the family of 
Pond’s creams is Pond’s Hand 
Cream, which contains a_ special 
greaseless emollient which leaves no 
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sticky feeling—packaged in three 
sizes by Lamont, Corliss & Company, 
this cream is recommended not only 
for hands, elbows and arms but for 
use on ankles, pump-bumps and cal- 
loused heels. . .. A new note has been 
added to the fall line of Buxton, Inc., 
with the introduction of the Uvtilitee 
model purse for milady—its roomy 
interior has space for a comb, mirror, 
lipstick, bills, photographs, charge- 
plate and a secret slot for keys; a 
large-size change purse on the out- 
side is readily accessible. . . . Dew 
Cosmetics, Inc., a division of Pearson 
Pharmacal Company, has introduced 
Dew Spray Deodorant in a self-atom- 
izing bottle—said to stop perspiration 
and underarm odor almost immedi- 
ately, Dew is advertised to “keep you 
socially secure two full days.” ... 
Rexall Drug Company’s new Pro- 
Cap adhesive plaster was field tested 
by the U. S. Olympic teams and 
found to be satisfactory—imade from 
ingredients which are similar to the 
normal components of human _per- 
spiration, the new plaster can be ap- 
plied for long periods without irritat- 
ing the skin. . .. Another entrant into 
the skin freshener field is a deodorant 
soap developed by Armour & Com- 
pany—called Dial deodorant soap, it 
is said to “keep you fresh round the 
clock.” . . . Strulson Novelty Cor- 
poration is marketing a barrette made 
of flexible plastic in a one-piece de- 
sign—it is a self-locking device that 
makes unnecessary the conventional 
hook-type lock. 


Radio & Television 

Something new ‘for the home or of- 
fice is the Tele-Bar, a combination 
television receiver and_ electrically 
cooled bar compactly housed in an 
attractive console cabinet made in 
either walnut, mahogany or blonde 
finish—introduced by Tri-Boro En- 
terprises, Inc., this combination unit 
contains a well-known television re- 
ceiving set featuring either a 10-inch 
or 15-inch video tube. . . . Children 
will enjoy the new console radio-pho- 
nograph combination made expressly 
for them by Ray-Dyne Manufactur- 


ing Corporation—this kiddie’s modd 
features a four-tube radio and a pho. 
nograph that plays all size records 
including 12-in. discs. . . . An inter: 
esting development for television se¢ 
owners is the indoor antenna bein; 
manufactured by Arthur Manbarry { 
Co., Inc.—it looks just like an orna 
mental table lamp, but is said to d 
the job of the large roof-type an: 
tenna. . . . Celomat Corporation ha 
introduced its Vue-Scope, a lens that 
magnifies television images and at th 
same time tints them blue to reduc 
glare and eyestrain—Rohm & Haa 
Plexiglas is used for this magnifier 
which is mounted on brackets to per 
mit horizontal and vertical adjust 
ment to screens of various sizes. . 
Next month Wire Recording Corpo 
ration of America will launch a na 
tional campaign for its Wireway port 
able magnetic wire recorder—a book 
let suggesting 101 uses for this unit 
which weighs less than 24 pounds, i 
available from the manufacturer. 


Motion Pictures ... 


United Press Association and 
Twentieth Century-Fox will cooper 
ate on a film library for television 
stations—UP dispatches will be docu 
mented with motion pictures by Fo: 
Movietone News in a daily coveragt 
service. . . . Currently being show 
theatrically, Letter to a Rebel soo 
will be released in 16-mm. film fo 
group showings by RKO-Pathe—thy 
15-minute film is part of RKO 
Pathe’s “This Is America Series. 
. . . Atlas Film Corporation pre 
duced the film Sweet Profits fo 
Chase Candy Company—a 16-mm 
sound color motion picture, it show 
how the company’s Foil Fresh Mer 
chandiser, a self-service display cout 
ter, can be used in supermarkets. . . 
Persons in the textile field will be in 
terested in a 16-mm.,_ black-and 
white, sound film, Stroboscopic An 
alysis of Its Modern Automatic Hig 
Speed Bobbin - Changing Dobbi 
Loom, which is suitable for trainin 
workers—made by Crompton | 
Knowles Loom Works, this film de 
scribes the operation of the com 
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.. . RD-DR Cor- 
poration, a new film company, will 
use factual material appearing in the 
Reader's Digest for a _ series of 
“Dramas From Real Life”—the ini- 
tial group in the series will be pro- 


pany’s S-6 loom. 


duced and distributed by Metro- 
node Goldwyn-Mayer. 
pho: 
me. Promotion ... 
‘a a The Hoover Company, manufac- 


turer of vacuum cleaners, this month 


— is celebrating its 40th anniversary— 


. starting with a working force of six 
to dag Persons in the corner of a leather 
ead goods factory, the company now has 
n hag OTe than 6,000 employes in this 
5 tha country and as many more in for- 
at thie cs" lands. Burlington Mills 
iia Corporation has brought out a new 
Haas house organ called the Burlington 
nifjer Bandwagon—one ot the novel ideas 
» per being used iS the illustration of prod- 
djus uct stories with tip-in swatches of 

















materials discussed. . . . Fiftieth an- 
niversary of the founding of Mar- 
quette Cement Manufacturing Com- 
pany to be celebrated by a series of 
parties for all Marquette employes, 
their families and invited guests of 
the communities in which the com- 
pany’s plants are located. . . . Cham- 
pion Paper & Fibre Company has 
issued the third volume in its Stet 


Be Oe 
/Orpo 
a na 
) port 
book 
; unit 
ids, is 


library of editorial aids—entitled 

ang Company Annual Reports for Stock- 
90pere holders and Employes, this booklet is 
'V1S104@§ divided into six sections covering the 
doct@l history and purpose of financial re- 
y Fow ports, the stockholder report, special 
verag@ reports, the report to employes and 


show 
| S00 
m fot 


producing and distributing the re- 
port. . . . Persons from six to sixty 
‘enjoy the comics, so Chesapeake & 
—thi§ Ohio Railway Company will capital- 
RKOG ize on this fact by telling its history 
eres. Bin color comic form—William C. 
1 prom Popper & Company, comic book 
‘Ss fof printer, has been employed for the 
6-mm@ job. . . . Sherman Paper Products 
show § Corporation offers a new Display 


/ Meri Guide for most types of promotion— 
cout the booklet includes full-color illus- 
ts. .-@ trations and continuous design ma- 
be in@ terials. 

k-and 

ic Al#Publishing .. . 

> Hil =The Artists Guild of Chicago re- 
Dobby cently issued its 25th Anniversary 
rainitl Directory—the names, addresses, 
a A phone numbers and specialties of the 
m 





cuild’s 600 members are listed: .. . 
Richard M. Lawrence of the devel- 
opment department of Monsanto 
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Underwriters 
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NO CORPORATE PROBLEM 


is too difficult to solve with the combined efforts of your 
bankers, your attorneys and ourselves. We work for: 


To obtain stockholder approval of corporate proposals. 
To build stockholder good-will. 


To suggest solutions for corporate problems. 
To assist in preparing plans for corporate 
recapitalization, reclassification, etc. 


To secure stockholder support for new financing. 
To facilitate exchanges or conversions. 


Write for a copy of our leaflet “What we do—How we do it.” 


GEORGESON & CO. 


52 Wall Street, New York 5, N. Y. 
CHICAGO - LOS ANGELES - 
Representatives in all principal cities 


SAN FRANCISCO 























Chemical Company edited the 92- 
page booklet Sources of Information 
for Industrial Market Research pub- 
lished by Chemical Industries—bus- 
iness papers and directories, state 
publications, trade analysis and ser- 
vices and other information sources 
are discussed. . . Personnel Digest, 
monthly magazine for personnel di- 
rectors and business executives, will 
appear in a new format shortly... . 
David O. Selznick, film producer- 
distributor, has entered the publish- 
ing field with a 64-page picture book 
called Close-up—initial issue played 
up his latest film production, Mr. 
Blandings Builds His Dream House, 
and includes some fashions, interior 
decoration and diet columns... . 
Coronet magazine this fall will begin 
to carry advertising in the front of 
the book as well as the back. 


Odds & Ends... 

Aviation mechanics doing sheet 
metal work requiring seaming, bend- 
ing, crimping, forming and straight- 
ening can use the new 45-degree 
hand crimper made by Roesch Tool 
Products—the tool has been designed 
so that it is possible to be used in 
confined areas. . . . The Industrial 
Packaging and Materials Handling 
Exposition will be held in Chicago 
from October 5-7—it is sponsored by 
the Industrial Packaging Engineer 
Association, and will include a short 
course in .packaging and materials 


handling. . . Drinking Water Cooler 
Manufacturers Association is distrib- 
uting a booklet called The Water 
Cooler Story, offering useful sugges- 
tions for choosing and locating many 
types of coolers. .. . Five new, attrac- 
tively-designed address labels have 
been added to the Dennison Manufac- 
turing Company line—these deluxe 
labels are printed in three colors to 
appeal to both men and women... . 
Two kinds of Peter Pan Peanut But- 
ter are now made by Derby Foods— 
in addition to its “smooth” peanut 
butter, this concern has introduced 
“crunchy” peanut butter containing 
“lots of crunchy, fresh-roasted pea- 
nut bits mixed all through.” . . . Gatex 
Plastics Division, General American 
Transportation Corporation, offers a 
silverware tray made of plastic that 
will fit all standard drawers of kitchen 
cabinets and cupboards—convenient 
compartments are featured for the 
orderly arrangement of knives, forks, 
spoons and other similar items. . . 
Something for the dinner table: a 
clog-proof salt and pepper shaker— 
manufactured by Knox Products, 
Inc., these shakers are sealed in with 
rubber valves to make them moisture- 
proof. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelope—and refer to the date of 
the issue in which the item appeared. 
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production with present economic fa- 
cilities by 171 million pounds if it 
could obtain cheap power. Alcoa will 
solve the power shortage at the new 
plant it is building in Texas by the 
use of nearby natural gas instead of 
water power to generate electric en- 
ergy. Scarcity of power not only hin- 
ders present output, but also deters 
construction of new facilities. 

The only other remaining means of 
lifting aluminum production lies in 
several idle Defense Plant Corpora- 
tion facilities. Excepting the St. Law- 
rence plant, these facilities’ produc- 
tion costs are much too high for eco- 
nomical operation. Only another war, 
when costs go hang, will put these 
plants back in production. Similarly, 
only an emergency or warfare would 
impel the Government to ration elec- 
tric power and channel it into alumi- 
num production. Consequently, save 
for incoming Canadian supplies and 
the possibilities of the St. Lawrence 
plant, there does not appear to be any 
practicable way of filling the deficit 
between aluminum demand and sup- 
ply while the country remains at 
peace. 


Cost Spiral 


Meanwhile, advancing costs are 
hitting producers. When Alcoa last 
June granted its workers the third 
postwar round of wage increases, the 
company’s wage rates had jumped 85 
per cent over 1939. Besides, climbing 
material prices and three rises in 
freight rates put further burdens on 
production costs. These circumstances 
forced the company to raise the basic 
price of aluminum one cent a pound 
in June, the first rise in eleven years. 
However, this 7 per cent increase in 
the metal’s selling price hardly com- 
pensates for the recent 10 per cent 
wage boost, let alone for other cost 
increases. Last year the industry 
could readily absorb a 15-cent hourly 
wage rise because production had 
grown 40 per cent (820 million to 
1.14 billion pounds) from 1946 to 
1947. But output this year will be 
only slightly more than 1947 produc- 
tion; so that higher production costs 
bumping against capacity operations 
22 


are likely to trim earnings in the sec- 
ond half of 1948. 

Furthermore, aluminum sold to 
build military planes is subject to the 
provisions of the Ploeser Amendment 
to the Draft Bill. This amendment 
gives Secretary of Defense James 
Forrestal the power to determine 
whether prices for military equipment 
and materials are reasonable, and to 
establish priorities and allocations if 
necessary. Severe controls are set up: 
military orders have the right of way 
over civilian goods, military contracts 
must be filled at “reasonable” prices, 
and the President is empowered to 
seize plants which do not obey these 
regulations. However, it is doubtful, 
in view of the sharp rise in produc- 
tion costs, that the Government at 
present will frown on the one cent a 
pound hike in the price of aluminum. 
But no one knows what attitude the 
Government will take when defense 
spending is speeded in the next fiscal 
year. Thus an element of uncertainty 
is injected into a portion of the in- 
dustry’s earnings. Any producer who 
might be tempted to by-pass aircraft 
orders for more profitable civilian 
goods outlets, may find the Govern- 
ment on his neck. 








Price-Earnings Ratios 





Concluded from page 3 








the relationship between recent prices 
and 1947 earnings for the stocks now 
comprising the Dow-Jones industrial 
average with the price-earnings ra- 
tios prevailing for these issues at the 
1929, 1937 and 1946 peaks. In the 
three earlier periods, the figures actu- 
ally used were the highest prices (and 
earnings) for 1928-29, 1936-37 and 
1945-46, since not all issues estab- 
lished their bull market highs in 
1946, 1937 or (surprisingly) 1929. 
All the 1929 figures given, and many 
of those for 1937 and 1946, are based 
on earnings which were not reported 
for some months after establishment 
of the prices used. 

In these cases, the ratios are based 
on an earnings figure which repre- 
sents a combination of actual recent 
and anticipated future profits. This 
may lead to distortion in some in- 
stances, depending on the individ- 
ual’s views as to the earnings basis 


on which stocks sell. The only ex. 
treme example of this is furnishe/ 
by Sears, Roebuck, which establishe; 
its 1946 high in April, about the ting 
that earnings of $1.52 per share wer 
being reported for the fiscal year end. 
ed the previous January 31. On this 
basis, the stock at around 50 was sell. 
ing at 32.9 times earnings. The fig. 
ure given (11.8 times earnings) js 
based on the profit of $4.24 a share 
for the year ended January 31, 1947 
in order to place this issue on a ba. 
sis comparable with the others. 

The most striking feature of the 
table is the very modest current valu- 
ation of these stocks as compare( 
with 1929, 1937 and 1946 experience, 
American Telephone is the only is- 
sue whose current price-earnings ra- 
tio is not well below those prevailing 
at previous peaks, and this can be 
explained by the fact that the 194/ 
earnings used in computing it were 
unusually low, a condition which i 
regarded as temporary. Thus, the 
stock can be considered to be selling 
on the basis of “normal earning pov- 
er,’ or perhaps anticipated future 
earnings, and also on the basis of the 
$9 annual dividend which has been 
unchanged since 1922. 


Inescapable Conclusion 


In the light of subsequent exper 
ence, it is obvious that 1929 price: 
earnings ratios were absurdly high. 
Thus, comparison of the present av- 
erage ratio of about ten with the fig: 
ure of 24.7 prevailing in 1929 is not 
as impressive evidence as it might 
seem, that recent prices do not reflect 
the conditions incident to a bull mar- 
ket peak. But even ignoring 192%, 
this conclusion appears inescapable 
when it is considered that the thirty 
leading industrial stocks sold at 182 
times earnings in 1937 and 16.6 times 
earnings in 1946. 

It may well be that price-earning: 
ratios are being held down at pres 
ent by wide recognition of the ab- 
normal character of recent earnings 
due to inadequate depreciation, it- 
clusion of non-recurring inventory 
profits and swelling of sales volume 
by war-deferred demand. But even 
after making generous allowance fot 
these considerations, it is quite appar- 
rent that from the important stand- 
point of the relationship of prices t0 
earnings, recent markets have had 
none of the earmarks of a bull market 
top. 
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ig increases over rates prevailing be- 















sell-More April 7, 1947. In the same way, 
> fig Mime raised its rates on April 1 last 
3) if™ith the previous raise coming ap- 
shareffroximately one year before. 
1947 Even though McCall and Crowell- 
1 ba ollier both reported record sales in 
947, declines in net were laid to in- 
| thelreases in costs of manufacture and 
valuM@f distribution. For McCall, it was 
yaredi@he sixth consecutive year that the 


ence, 
y is 
S Ta 
riling 
n be 
1947 
were 
ch is 
, the 
elling 
pov- 
uture 
yf the 
beet 


ales of the company reached a new 
igh. The company, however, has in- 
reased its advertising rates for 
[cCall’s, effective with the Septem- 
er issue, and for Redbook, effective 
‘ith the October issue, with guaran- 
eed circulations of 3.75 million and 
8 million respectively. An $11.3 
ullion program for expansion of the 
ompany’s Dayton printing plant is 
xpected to be completed this year. 
[he increased advertising rates plus 
erating economies to be effected in 
he new plant should materially as- 
ist company operations during the 
oming months. 
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Publisher of Vogue, House & 
arden, and Glamour, and maker of 
he Vogue dress pattern, Conde 
‘ast. Publications, Inc., reported a 
light decline in gross income last 
ear while net earnings declined to 
26 million against $3.5 million in 


mart-@946. Inasmuch as the magazines de- 
1929 bend largely on fashion and cosmetic 
8 kdvertisements they participated in 
thirty 


he general downtrend in the luxury 
eld, particularly in the cosmetics in- 
lustry, although this loss was largely 
ffset by additional revenues from in- 
teased circulation and from Vogue 
attern sales. Six-months’ compari- 
ons show gross income to be up about 
12 per cent while net has continued 
0 decline. While Vogue raised adver- 
ising rates $200 a page effective Feb- 
wary 1, the increase was actually a 
lodest one and it doubtless would 
ave been greater if the cosmetics and 
uxury fashion trade were on a firmer 
doting. 

A company with a steady long- 
‘fm growth trend is McGraw-Hill 
Publishing, which puts out approxi- 
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mately 30 trade and scientific jour- 
nals and 11 annual catalog and di- 
rectory services, and also publishes 
books. For 10 consecutive years, 
since 1938, company sales and net in- 
come have grown steadily, and al- 
though six months’ gross increased 
slightly this year, net was cut by 
currently higher mechanical costs. 
The McGraw-Hill magazines have 
raised advertising rates in line with 
the trend in the industry and while 
advertising volume in trade publica- 
tions is falling off somewhat this year, 
the increased charges should prevent 
much of a drop. Circulation, mean- 
while, continues well up and the com- 
pany plans to publish more than 300 
new books this year. 

Since increased advertising rates 
effective at various times this year 
may yet yield a greater dollar volume 
than the record total reported for 
1947, physical volume probably will 
not be as great and net doubtless will 
be considerably less except for the 
larger companies which have suc- 
ceeded in strengthening their position 
despite the onward march of costs. 
For Curtis Publishing, which has 
been clearing away some of its pre- 
ferred arrears, a new money-maker 
may soon appear in Holiday, which 
through 1947 and during part of this 
year, at least, had been operating at a 
loss but which is likely to return a 
profit with the latest increase in ad- 
vertising rates. 


Dividend Meetings 


oe are some of the impor- 
tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


August 24: Arnold Constable; Botany 
Mills; British Columbia Power; Cluett, 
Peabody; Duke Power; Federal Motor 


Truck; Haloid Co.; Ideal Cement; Mid- 
west Rubber Reclaiming; Mueller Brass; 
J. C. Penney Co.; Pennsylvania Power & 
Light; Reading Co.; Tucson Gas, Electric 
Light & Power; Union Carbide & Carbon; 
Wisconsin Michigan Power. 

August 25: American Agricultural 
Chemical; American Hawaiian Steamship; 
American Snuff; American Tobacco; Car- 
ey, Baxter & Kennedy; Crane Co.; East- 
ern Malleable Iron; Federal Bake Shops; 
General Mills; Globe Wernicke; G. W. 
Helme Co.; Hercules Powder; Internation- 
al Salt; Lone Star Cement; R. H. Macy 
& Co.; McCrory Stores; McKesson & 
Robbins; National Breweries, Ltd.; New- 
port Industries; Northern Paper Mills; 
Otis Elevator; Public Service of Okla.; 
Southwestern Gas & Electric; Strawbridge 
& Clothier; United Merchants & Mfrs.; 
Waldorf System; Wheeling Steel; White 











Motor. 


CANADIAN PACIFIC 
RAILWAY COMPANY 


Dividend Notice 


At a meeting of the Board of Directors 
held today a dividend of two per cent (fifty 
cents per share) on the Ordinary Capital 
Stock in respect of the year 1948 was de- 
clared payable in Canadian funds on Octo- 
ber 1, 1948, to Shareholders of record at 
3:00 p.m. on August 23rd, 1948. 

The Directors desire to point out that 
railway operations for the first half of the 
current year have contributed nothing to 
the payment of this interim dividend. Con- 
tinuing increases in the cost of materials 
and supplies, and heavy increases in wages 
(retroactive to March ist) which alone 
will aggregate annually $27,200,000, or more 
than the net railway earnings for the 
previous year, have completely offset the in- 
crease in freight rates which became effec- 
tive on April 8th. An application for a fur- 
ther increase in rates became imperative 
and application has now been made to the 
Board of Transport Commissioners for a 
twenty per cent increase including an in- 
terim increase of fifteen per cent pending 
final disposition by ‘the Board. 


By order of the Board. 


FREDERICK BRAMLEY. 
Secretary. 


Montreal, August 9, 1948. 














ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 





COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
ommon Stock has been declared payable 
September 1, 1948, to stockholders of record 
at close of business August 12, 1948. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers—Converters—Distributors 


St. Louis, Missouri, 
July 22, 1948. 




















UNITED FRUIT COMPANY 


DIVIDEND NO. 197 
A dividend of fifty cents per 
share and an extra dividend of 
one dollar per share on the 
capital stock of this Company 
have been declared payable 
Oct. 15, 1948 to stockholders 


of record September 9, 1948. 
EMERY N. LEONARD 








Treasurer 











Newmont Mining 


Corporation 
Dividend No. 8O 
On August 17, 1948, a dividend of SEVENTY- 
FIVE CENTS (75c) per share was deckared 
on the Capital Stock of NEWMONT MINING 
CORPORATION, payable September 15, 1948, 
to stockholders of record at the close of business 
August 27, 1948. 


GUS MRKVICKA, Treasurer. 
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JUST ONE MORE REMINDER TO 
SUBSCRIBE for FINANCIAL WORLD 
Before Price Goes to $18 
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This advance notice of an increase in the subscription price of FINANCIAL Wor LD enables 
you to save $6 or $3 on your new, renewal or advance renewal subscription, provided you 
ACT NOW. We had hoped to avoid raising our price, but the impact of mounting infla- 
tionary pressures has been reflected to such an extent in the rising costs of all the major 
expenses that figure prominently in servicing our subscribers we cannot longer defer passing 
on to them a portion of the increases we have been absorbing for months past. 


BIGGER VALUE OR LOWER PRICE — WHICH? 


Here was our problem. Would subscribers prefer to have us cut down on our service in 
order to retain our present low price of $15 a year, or would they prefer to have us continue 
our policy of giving bigger and better value, and let them share our increased costs to the 
extent of 20%? Believing the former to be a step backward, we decided to pursue the latter 
course—hence this advance notice of our plan to increase our subscription price by 20%. 


SUBSCRIBERS RECOGNIZE AND APPRECIATE REAL VALUE 











co: eererer RO irasiceintend both charge over “Your FrnaNcraL Worip keeps me assured as to 
$20 just for their stock rating book,” writes Mr. R. C. 8 soundness of the tess Pecos and I pee en 
Greene, of California, “‘whereas you include it in the ul,” writes Miss G. Morris, of New Jersey. ee 


price of the magazine, I think $18 is a fair price for 
a subscription to FinaNcIAL Wor LD.” 


“Thanks for publishing Financia, Wortp,” writes 
Mr. C. E. Brown, of Missouri. “It fills my need for 
financial advice better than any other magazine.” first.” 


to thank you for the peace of mind I enjoy as to my 
various investments.” 


“Your paper is tops,” writes Mr. N. E. Lazor, of 
Illinois. ‘‘I take three other services, one at $35, one 
at $50, and one at $90, but I read FrinaNcIAL WorLD 





Mail This Coupon Before Sept. 1 and Save $3 or $6 





(Aug. 25) 
FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For the enclosed $15 please enter my order for: 


(a) Next 52 weekly issues of FINANCIAL WoRLD; 


(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1,900 
LISTED STOCKS” (Ratings and Statistics) ; 


(c) Investment Advice Privilege, as per rules; 


(| Check here if you wish to subscribe for 2 years. Remit $30.00. 


[} Check here if subscription is NEW. 
[] Check here if subscription is RENEWAL. 
(] Check here if it is an ADVANCE RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 


Wiene {6 oO Be bee) wb ates ake « cee eed eee 


EE ee ee er ee Rite... Joie 


(Subscriptions for More Than 2 Years at $15 a Year NOT Accepted) 








EXTRA VALUE OFFERS: 


[] Check here (add $3.00) for the April, 
1948, edition of giant “Stock Factograph 
Book”. Price alone, $4.50. 


L] Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of In- 
vestment Success”. Book alone, $1.00. 


(_] Check here (add $0.75) for “14-Year Stock 
Record” of Earnings, Dividends, Price 
Range, Stock Splits (1932-1945) of N. Y. 
S. E. Common Stocks. Price alone, $1.00. 


[} Check here (and add 50 cents) for “13- 


Year Tabulation of N. Y. Curb Stocks”. 


Gives Earnings, Dividends, Price Range, 
Stock Splits, 1932-1945. Price alone, $0.75. 


(1 Check here (add $1.00) for Bond Guide— 
Covers 4,000 bonds. Price alone, $2.00. 
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inanciers label money rate stiffening as purely 


»olitical—Revolt looms against competitive bidding 










he reaction of financiers to the 
two moves made by the monetary 
nuthorities recently to stiffen money 
rates is that they are 99 per cent 
political and one per cent economic. 
Some people say the one per cent is a 
enerous overestimate. These are 
he men who have been maintaining 
or weeks that the country is on the 
verge of a mild deflation and that, 
therefore, no tampering with the 
money rate structure is necessary at 
this time. The older generation re- 
calls readily what happened at about 
this stage of the recovery from World 
War I as a result of the rather harsh 
measures adopted by the monetary 
authorities. A natural recession be- 
came a disquieting depression. 
Financiers are more concerned 
with governmental tampering with 
money rates now than they were 
then. It is their task to supply in- 
vestment capital and now they are in 
a position, thanks to the competitive 
bidding system, where compensation 
for the risks they take is considered 
inadequate. In the early 1920s it 
was not uncommon for underwriters 
to demand and receive $50 per $1,000 
as pay for underwriting a bond is- 
sue. Nowadays they have to bid 
against one another so keenly that 
the pay is one-tenth of what it was 
4 quarter century ago. Sometimes 
it is even smaller and in a few cases 
there has been an actual loss on the 
original offering arrangement. 


So when the Street weighs 
changes in the credit program, it is 
interested. in whether the investment 
banking business is likely to be made 
tougher or easier. In this connection, 
the reporter for this column observes 
a growing spirit of revolt against the 
competitive bidding system. Two 
things are happening. The little fel- 
lows in New York and throughout 
the country who take modest pieces 
of major syndications are letting it 
become known to the majors, in no 
uncertain terms, that they are no 
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longer willing to string along in the 
battle for banking prestige under the 
new system. They cannot afford it. 
If the pay isn’t increased they will 
withdraw their capital and put it in- 
tc some other business where the 
return is greater and the risk is less. 
The bigger houses which usually 
act as syndicate managers are be- 
coming gun-shy also. Over-eager 
bidding not only has cost them money 
but, what is just as important at this 
turning point in their histories, they 
are losing the confidence of the small- 
er distributors. Their judgment of 
values is being questioned more and 
more every day. So far no one has 
been too badly burned; but with the 
monetary authorities fiddling with 
the credit structure, the supreme test 
of financing under the competitive 
system may be around the corner. 


Security analysts are not worry- 
ing any more about the ability of the 
Bell Telephone System to secure the 
rate increases necessary to support 
the vast amount of additional capital 
being poured into plant. With the 
eexception of one state in the South, 
the System has been able to bring 
the various commissions around to 
its way of thinking on the matter of 
rates. A Middle West newspaper 
which made a big splurge against a 
rate application in Missouri had no 
adequate answer when the telephone 
authorities stressed the disparity be- 
tween the percentage rise in the price 
of the daily paper and the increase 
that the Missouri ‘phone company 
was asking for its service in com- 
municating information. In New 
York State, which is the most fertile 
field for the telephone system, no ap- 
piication for increased rates has been 
made for the simple reason that a 
case for inadequate return on invest- 
ment has been doubtful. 


In the so-called good old days it 
would have been almost a sure thing 
that the powerful New York finan- 











AMERICAN CYANAMID 
CoMPANY 


PREFERRED DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on August 
17, 1948, declared a quarterly 
dividend of eighty-seven and one- 
half cents ($.875) per share on the 
outstanding shares of the Com- 
pany’s 342% Cumulative Preferred 
Stock, Series A, payable October 1, 
1948, to the holders of such stock 
of record at the close of business 
September 3, 1948. 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on August 
17, 1948, declared a quarterly 
dividend of twenty-five cents ($.25) 
per share on the outstanding shares 
of the Common Stock of the Com- 
pany, payable October 1, 1948, to 
the holders of such stock of record 
My — of business September 


W. P. STURTEVANT, 
Secretary 



































Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


At a meeting of the Board of Directors of the 
Allegheny Ludlum Steel Corpora- 
tion held today, August 12, a divi- 
dend of forty cents (40c) per share 
was declared on the Common Stock 
of the Corporation, payable Septem- 
ber 30, 1948, to stockholders of record 
at the close of business September 
1, 1948. The Board also declared a dividend of 
one dollar twelve and one-half cents ($1.12%4) per 
share on the $4.50 Cumulative Preferred Stock of 
the Corporation, payable September 15, 1948, to 
stockholders of record at the close of business on 
September 1, 1948. 
S. A. McCASKEY, Jr. 
Secretary 

















Powdrell & Alexander, Inc. 


Curtain Fabrics 
DANIELSON, CONN. 


A regular quarterly dividend of 25c per share 
and an extra dividend of 10c per share on the 
common stock have been declared, both payable 
September 15, 1948, to stockholders of record 
September 1, 1948. Check will be mailed. 


H. H. RAPP, Treasurer. 























UNITED CARBON COMPANY 
DIVIDEND NOTICE 
A quarterly dividend of 50 cents per 
share has been declared on the Common 
Stock of said Company, payable Sep- 


tember 10, 1948, to stockholders of 
record at 3 o’clock P.M. on August 
26, 1948. 


C. H. McHENRY, Secretary 





cial interests who allowed themselves 
to be squeezed out of the Montgom- 
ery Ward picture would be consider- 
ing seriously a proxy fight for the 
next annual meeting. It would almost 
certainly have been a battle between 
Chicago and New York financial in- 
fluence. New York is biding its time 
on this and other phases of the end- 
less battle for financial supremacy. 
The election prospect is promising 
but the Street is determined this time 
to play all its cards smartly. 
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Wage Cost Factor 





Concluded from page 11 








This brings up an important point. 
The difference between sales and 
wages plus net income represents, 
mainly, raw material costs, interest, 
taxes and depreciation; the relative 
importance of these four items ob- 
viously increased substantially from 
1946 to 1947 for the four companies 
mentioned above, and the others in 
similar position. Since there was no 
change in corporate tax rates, the 
relative share of revenues going to 
pay taxes should have showed little 
change, the principal increase having 
been in raw material costs. 











FLORIDA 





FLORIDA, Beach Park, on Old Tampa Bay. 
Desirable two-story house, stucco on hollow tile. 
Beautiful setting. On an inlet with sea wall and 
boat slip. Two-car garage. A small community 
of lovely homes. Bus service. 


Address Owner, 86 Malba Drive, 
Malba, L. I., New York 


NEW JERSEY 








SUSSEX COUNTY. Complete small farm, 150 
acres, some woodland, early American home com- 
pletely electrified and modernized; 9 rooms, 2 
baths, 2 fireplaces, fully insulated, model barn, 
Grade A milkhouse, silo, implement house, new 
four-car garage, apartment over; oil heated, in- 
sulated. Brooder and chicken houses. Near 
Newton schools. Price $59,000. 


WILLIAM L. COURTENAY, Broker 
2 Hix Ave., Newton, N.J. Telephone 742-M 


NEW YORK 


DUTCHESS COUNTY 


Beautiful 6 year old retirement home with all 
modern improvements, 7 rooms completely and 
artistically furnished; 15 acres of charming sur- 
roundings. Asking $26,500. $15,000 Mortgage. 
Por particulars write: 


Owner, Box 41, Stormville, N. Y. 


CENTRAL VALLEY 


Country Residence, 











year-round commuting NYC; 
10 rooms, 2 baths, parquet floors, new steam oil 
burning heat; 2-car garage; landscaped acre; 
schools, stores, swimming, golf, all are convenient. 
Price $16,900; cash $6,000; balance can be 
financed over 10 years. Immediate possession. 
Write Box 176, Harriman, j 

for pictures and details 





PENNSYLVANIA 


FOR PEACEFUL ISOLATION 


40 ACRES. Pointed stone dwelling, 5 rooms and 
bath, steam heat, fireplace, open beamed ceilings 
on 2nd floor, random width floors, stone barn, 
poultry house, high elevation, gorgeous Bucks 
County view, $12,500 


KENNETH GROSSE 
525 W. Main St., Lansdale, Pa. 
Ph. 5410 & 4940 
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But this item also contains an ele- 
ment of labor cost—indirect, but no 
less real than direct wages. More- 
over, this factor of indirect labor cost 
is cumulative all the way back in the 
industrial structure to the growing, 
mining or other extracting of raw ma- 
terials. Taking copper as an ex- 
ample, wages must be paid to mine 
it, smelt it, refine it, fabricate it and 
finally to incorporate it into a fin- 
ished automobile or refrigerator for 
sale to an ultimate consumer. At 
every stage after the first, wages are 
included in the price of the copper 
both in the form of direct wages paid 
during that stage and in_ indirect 
wages paid during previous process- 
ing operations. 

Data are not available in sufficient 
detail to trace back the exact total of 
labor cost entering into the price of 
any highly finished article, but if this 
could be done the resulting figure 
would probably approximate (or 
more likely exceed) the 76.5 per cent 
which, according to the Commerce 
Department, represented the share of 
the 1947 income originating in cor- 
porate business paid out as compen- 
sation of employes. 

Thus, direct labor costs are only 
part of the story. They are an im- 
portant part, however, for they rep- 
resent the most inflexible element of 
direct costs. In any business reces- 
sion, a company’s raw material costs 
are likely to decline sooner, and fast- 
er, than its own wage payments, for 
competitive conditions are likely to 
force its suppliers to reduce their 
prices without too much regard for 
profit margins. Thus, the industries 
and individual enterprises whose di- 
rect labor costs are low in relation to 
sales volume are in least vulnerable 
position in the event of a decline in 
business activity, without being ma- 
terially worse off in the event of a 
continued inflationary price trend. 








Guaranteed Rail Yields 





Concluded from page 4 
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New Orleans; and (3) Vicksburg, 
Shreveport & Pacific, with 172 miles 
crossing Louisiana, a part of the im- 
portant Cincinnati-St. Louis route. 
The first and third of these leased 








lines together form the shortest con 
nection between the industrial Sout) 
east and Texas points. 

Baltimore & Ohio guarantees | 
legheny & Western, whose 75 mil 
constitute a valuable connection fy been 
traffic from Pittsburgh to Buffalo anfiefore t! 
Rochester; a possible segment in ; 
shortened New York to Chicag 
route. 

Atlantic Coast Line and Louisvill 
& Nashville jointly lease Carolina 
Clinchfield & Ohio, with 286 mile 
extending from Elkhorn City, ky. 
to Spartansburg, S. C., importar 
coal feeder to both lessees. 

Gulf, Mobile & Ohio leases Jolie 
& Chicago, a 32-mile line which, witl ed 
Alton Railroad, makes the shortes[Apex S 
Chicago-St. Louis route. Dividendgs°% 


Atlas ( 
have been deferred since Januarfiipeau E 
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pending settlement of federal ta vem 
claim; exchange plan offers $150 of we 


lessee’s first and refunding “B” 4s oifBrown 


1975 for each. share of Joliet —_ 


Chicago. od 
Reading Company — guarantees mate 
North Pennsylvania, with 66 mileg™-)°*! 


between Bethlehem & Philadelphia De , 
and from that line to Doylestown and 7g 
the Delaware River, an essential por- } 
tion of the parent system. 


Other Rails 


Southern Railway guarantees Do 
Southern Railway-Mobile & Ohio a 
certificates, whose claims have beef po 
sustained by court decision although @Distill 
the original Mobile & Ohio proper- x™ 
ties were sold in receivership; the Do 
stock now is in effect a debenture oigg*astn 
the guarantor. om 

Finally, the U. S. Steel subsidiary, MFI P: 
Carnegie-Illinois, provides the Pitts- oh 
burgh, Bessemer & Lake Erie with Foed 
one of the strongest guarantees. Lines a 
extend 140 miles from the parent’ oe 
Lake Erie ore supply terminal at{JGene 
Conneaut Harbor to its Pittsburgh re 
plants. Gold 

The remaining life of the lease runs{MGoo¢ 
into several hundred years or pet a 
petuity for most of the issues, in thef§Gu 
table, four exceptions being Alle Har 


Coca-C 
Contin 
Corne 
Crowr 
Cutler 






















Elects 


gheny & Western (1957), Boston & - 
Albany (1999), Cleveland, Cincin-HJeffe 


nati, Chicago & St, Louis (2029) and Ker 


Delaware Railroad (2009). Expira-§ p, 
tions would be followed by renewals Lacl 
wa 


(perhaps even at higher rentals) off 
leased lines essential toa the system § Mc( 
and possible termination (or lowef re 
rentals) of properties of secondary off” 
doubtful value. 
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South DIVIDENDS DECLARED 
es Al 
. mile : 
on fy Stocks on major exchanges normally sell Pens = 
lo antl 9 pat — full business day Coins <a 
Saore he FeCee Case: Michigan Steel Tube....15¢ 9-10 8-26 
t in; Pay- Se S55 eer ews El5c 9-10 8-26 
hicag Company able Minnesota M. & Mfg....50c 9-13 8-25 
la. & Vicksburg Ry.....$3 10- 1 Missouri Pub. Serv...... 30c 9-15 8-20 
_ . BBllegheny-Lud. Steel ...40c 9-30 9-1 | Muskegon Piston Ring..25c 9-30 9-10 
Usvill@#\luminum Goods Mfg...20c 10-1 9-13 | Nat. City Lines ...... 2%c 9-15 8-28 
roling DO. ---eeeeeeeceeeee E50c 10-1 9-13 | Newberry (J. J.) Co....50c 10-1 9-15 
; merican Bosch A ..... 25¢ 9-2 8-18 | Newmont Mining ...... 75c 409-15. 8-27 
an, hk eee 25¢ 9-2 8-18 | Newport Electric ...... 45¢ 9-1 8-16 
, Kyg§American Colortype ....30c 9-15 9-1 | New York Auction ..... 20c 9-15 9-1 
ort J merican Cyanamid ....25c 10-1 9-3 | Pantepec Oil .......... 64c 9-23 9-10 
atm. Encaustic Tiling.12%c 8-31 8-24 | Parker Pen ............ 50c 8-31 8-16 
merican Export Lines.50c 9-14 9-1 | Parker Rust-Proof ...624%c 9-1 8-26 
Joliet m. Machine & Fdry....20c 9-10 8-31 | Parmelee Transp. ...... 20c 9-24 9-10 
af Do 3.90% pf........ 97%4c 10-15 9-30 | Penney (J. C.) Co. ..... 0c 10-1 9-9 
1, Wit! Apex Electrical Mfg....20c 10-1 9-20 | Penn-Dixie Cement ....25c 9-15 8-30 
1OrtesM/pex Smelting ....... 37%4c -9-15 9-1] Penick & Ford, Ltd.....40c 9-14 8-27 
idendggpssociates Investment ..50c 9-30 9-18 Pfizer (Chas.) & Co....50c 9 8 8-26 
SS: eee 40c 9-20 8-27 | Pitts. Cons. Coal ....... 50c 9-11 8-27 
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4s ofBrown Rubber ......... 25¢ 9-7 8-27 | Rath Packing ......... 35c 9-10 8-17 
iet (fmcanadian Pacific Ry. ...50c 10-1 8-23 | Reliance Mfg. ......... 25c 9-1 8-19 
me 3 EY OE eee 40c 10-1 9-11 | Republic Steel ......... 25c 10-2 9-10 
DG Foe We wediuwecs $1.75 10-1 9-11 ete ee ree E25c 10-2 9-10 
anteesMCharis Corp. ........... 20c 9-1 8-20 | St. Joseph | ere 75c 4609-10 ~— 8-20 
miles (Chesapeake & Ohio Ry..75c 10-1 9-8 | Serrick Corp. B ........ 25c 3609-15. 8-25 
“BiChicago Rivet & Mach...25c 9-15 8-27 TO se ccneragaan en di ElS5c 9-15 8-25 
PE OO Scecindseeesey El2%c 9-15 8-27 | Sheller Mfg. ...........25c 9-13 8-26 
n andMm™chicago Yellow Cab....25¢ 9-1 8-20 | Shepard Niles C.& H...50c 9-10 8-30 
City Ice & Fuel....... 62%c 9-30 9-10 | Shoe Corp. Am. A......25c 9-15 8-31 
POMBECoca-Cola Co. .......... $1 10-1 9-10 | Sick’s Breweries, Ltd....25c 9-30 8-30 
Continental Steel ....... 25c 9-15 9-1 | Simplicity Pattern ..... 10c 9-24 9-10 
Cornell-Dubilier El. ....20c 9-10 8-26 | Singer Mfg. .......... $1.50 9-14 8-25 
Crown Zellerbach ...... 40c 10-1 9-13 DO ....--sessesess E$1.50 9-14 8-25 
Cutler-Hammer ........ 30c 9-10 8-27 | Southwestern El. Serv...20c 9-15 9- 4 
sone | ken eT eee E20c 9-10 8-27 | Staley (A. E.) Mfg.....40¢ 9-6 8-27 
Ohiof[| Dayton Mall. Iron.....$1.25 8-27 8-18 | _ Do $3.75 pf........... 94c 9-20 9-10 
b Detroit Harvester ...... 20c 9-15 9-1 | Standard Oil (Ky.)..... 35¢ 9-15. 8-31 
a, EES El0c 9-15 9-1 Be opened.) .t, E30c 9-15 8-31 
\ough(™Distillers Corp.-Seag. ..15c 9-15 8-23 | Stix Baer & Fuller..... 25c 439-10 = 8-31 
oper-fg" Pont de Nemours....$2 9-14 8-23 Stokely-Van Camp ..... 25c 10-1 9-21 
Do $4.50 pf....... $1.12% 10-25 10-8 | Do 5% pr. pf......... 25c 10-1 9-21 
; the Do $3.50 RARE ae. oe eae Orr 25c 429-15 = 8-25 
‘re ofM™eastman Kodak ........ 40c 10-1 9-3] Superior Oil (Calif.) ...$1 8-30 8-20 
iT & See $1.50 10-1 9-3 Sutherland Paper ...... 50c 9-15 8-27 
f Electrographic Corp. ...25¢ 9-1 8-26 IONE os srnaetan csi nie a E25c 9-15 8-27 
liary,MBE] Paso Electric ....... 40c 9-15 8-23 | Technicolor, Inc. ....... 25c 49-10 = 8-24 
Pitts Mee & Walker Dry G....25¢ 9-1 8-12 | Texas Gulf Producing...50c 9-8 8-25 
4 Empire District El...... 28e 9-15 9-1 | Texas Public Service ...30c 9-10 8-28 
WitiiFood Fair Stores ...... 10c 9-15 8-30 | Todd Shipyards ......... $1 9-13 9-7 
Lines Do $2.50 pf. ........ 62%c 9-15 8-30 | Tri-Continental Corp. ..25¢ 9-8 8-30 
ent’ roster Wheeler ........ 25c 10-1 9-15 | Underwood Corp. ....... $1 9-15 9-1 
‘Wceneral Fireproofing ....$1 9-11 8-18 | United Carbon ......... 50c 9-10 8-26 
al ati General Telephone .:...50c 9-30 9-13 | United-Carr Fastener ...50c 9-10 8-31 
uregh Gleaner Harvester ..... Ste OS «Ck tt | United Prat... . 2.52.4. 50c 10-15 9-9 
ee EES Ne E40c 9-20 9-1 BID snesccsvcesrcsscs E$1 10-15 9-9 
Goldblatt Bros. ......124c 10-1 9-7 | U.S. Gypsum .......... 75c 10-1 9-15 
runs@™#Goodrich (B. F.) ....... $1 9-30 9-15 O weet reeeeeeeeee E$1.50 10-1 9-15 
per: Great Northern Paper...50c 9-1 8-20 | Virginian Ry. ........ 624%c 9-24 9-10 
Gruen Watch .......... 35c 10-1 9-15 | Visking Corp. ......... 50c 9-15 9- 4 
1 the Gulf States Utilities....25c 9-15 8-20 | Willson Products ...... 20c 9-10 8-31 
Alle-@ Hartman Tobacco ...... 15c 10-15 10- 1 | Wright Hargreaves ..... 4c 10-1 8-26 
aa International Paper ..... $1 9-30 9-1] Youngstown Stl. Door..25¢ 9-15 9-1 
Z Do $4 pf. Cet 46 S26 668 $1 9-30 9- 1 Accumulations 
Ncinl- Jefferson L. Sulphur....10c 10-1 9-13 | Ct vt. P. S. 4.15% pf$4.15 8-20 8-16 
andmvewel Tea ............. 60c 9-20 9-7 | Crown Cork Int $1 A..40c 10-1 9-10 
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) of 7¥%c 10-10 9-30 | Publicker Industries..2144% 9-30 8-30 
ry Dee Pe ee 7%c 10-10 9-30 | Standard Oil (Ind.) .....* 9-10 8-4 
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‘y or 434% pf. seederees $1.1834 9- 1 8-20 Indiana held. E—Extra. 





ss 














AUGUST 25, 1948 





RLD 


1948. 





Pts. 
(Briccs & STRATTON) 
— 


BRIGGS & STRATTON 
CORPORATION 
86th DIVIDEND 











The Board of Directors has declared 
a quarterly dividend of twenty-five 
cents (25c) per share and an extra 
dividend of thirty-five cents (35c) per 
share, less 2.75 per cent Wisconsin 
privilege dividend tax, on the capital 
stock (without par value) of the Cor- 
poration, payable September 15, 1948, 
to stockholders of record August 30, 


L. G. REGNER, Secretary 
August 17, 1948 














A dividend of 75¢ per share or three per 
cent (3%) on par value of the shares 
of The Texas Company has been declared 
this day, payable on October 1, 1948, 
to stockholders of record as shown by 
the books of the company at the close 
of business on September 3, 1948. The 
stock transfer books will remain open. 
L. H. LINDEMAN : 


August 6, 1948 Treasurer 


THE TEXAS COMPANY 











predecessor. 


184th Consecutive Dividend paid 
by The Texas Company and its 




















WILMINGTON, DELAWARE: August 16, 1948 


The Board of Directors has declared this day 
regular quarterly dividends of $1.12%4 a share 
on the outstanding Preferred Stock—$4.50 Series 
and 8714¢ a share on the outstanding Preferred 
Stock—$3.50 Series, both payable October 25, 
1948, to stockholders of record at the close of 
business on October 8, 1948; also $2.00 a share, 
as the third interim dividend for 1948, on the 
outstanding Common Stock, payable September 
14, 1948, to stockholders of record at the close 
of business on August 23, 1948. 


L. puP. COPELAND, Secretary 


& COMPANY 














Magma Copper Gompany 


Dividend No. 104 


On August 18, 1948, a dividend of Twenty- 
five Cents (25c) per share was declared on the 
Capital Stock of MAGMA COPPER COM- 
PANY, payable September 15, 1948, to stock- 
holders of record at the close of business 
August 27, 1948. 
H. E. DODGE, Treasurer. 














SrkRoDUCTS 


yr Johns-Manville 


Corporation 
DIVIDEND 


The Board of Directors declared a dividend 
of 35- per share on the Common Stock pay- 
able September 10, 1948, to holders of record 
August 30, 1948. 


ROGER HACKNEY, Treasurer 
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Arkansas Natural Gas Corporation 








Fairchild Engine and Airplane Corporation 





Data revised to August 18, 1948 


Incorporated: 1900. Delaware. Office: Shreveport, Louisiana. Annual ( AKS) 
meeting: Third Thursday in October. Number of stockholders (December 

31, 1947): Preferred, 2,988; Class A, 25,973; common, 4,445. 

Seen: SORNGIY MRONE 65 ios 0csees cdas sean eesessecausdaneseceaee $14,096,097 
wis EO ee Re eee ee eter et errr rr 2,187,692 shs 
Seenen c bO CID WIRED 502 a picnicé spe botascsabacnege stan sancenkeona 3,522,271 shs 
Pane EU KOS OND 9 boos 4 anes ceudns< scans cndeckshh aus ShnbOoee se 4,080,711 shs 





*Callable at $10.60 per share. {Class A common stock is similar in all respect 
‘to common stock, except that Class A is non-voting. {Cities Service Company owns 
40% of preferred; 24% of Class A common; 75% of common. 

Digest: Directly or through subsidiaries produces, trans- 
ports and distributes natural gas through 4,308 miles of pipe 
line, operates 550 miles of oil gathering and transport pipe 
lines and operates 13 natural gasoline plants. Products are 
marketed through 5,359 outlets in 2,772 communities in 12 
Southern states. Working capital December 31, 1947, $15.5 
million; ratio: 2.0-to-1; cash and U. S. Gov’ts., $16.2 million. 
Preferred dividends omitted 1932; resumed 1937 and accumu- 
lations cleared in May 1945; regular payments thereafter. 
Initial dividend of 20 cents on common April 26, 1948. 












—_—_ 


EARNI 
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Flintkot 





Columb 
Noblitt- 





Data revised to August 18, 1948 


ag ay 1936, Maryland. Office: 30 Rockefeller Plaza, New York, 
Y. Annual meeting: Fourth Wednesday in April. Number of stock- 
ome (March 1, 1947): 10,500. 


Capitalization: Long term debt 
Capital stock ($1 par) 


come cccccccesvcecrccencceesoeecececeseceee o +0 0002,302,707 ht 


Digest: Company occupies strong position in the production 
of twin-engine medium range cargo planes. It makes the 
C-82 and C-119 cargo ships and is developing the C-120 Pack- 
Plane. Company is also developing new types of military 
power plants, pilotless planes, a new four-place personal plane, 
cabin-pressurizing and air-conditioning devices. Research and 
development work on nuclear energy is carried on for the U. §, 
Government under the Fairchild-NEPA Project. Under ca- 
pable management this company should obtain its share of 
expanding military orders in prospect. Working capital De- 
cember 31, 1947, $14.2 million; cash and U. S. Gov’ts, $7.8 mil- 
lion. Dividends paid 1943-45; none thereafter. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 














Femmes gd OS MR ae ae 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON Dividend. sss... None Kone Wome 6.25 630 6.90 Wome Hans 
Year ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 ase Range (N. Y. Curb), 
Earned per share..... 0.04 $0.22 $0.25 $0.20 $0.29 $0.41 $0.39 $0.80 | High ..........0.00. 6% 4% 2% 3 4% 1% 8% 4y 
Dividends paid ...... None None None None None None None None — RCE S PATE 8% 156 1% 1% 1% 3 3% 2 
Price Range (N. Y. —eP 
Hig Wi Sess easneanees se 2% 2 1% 5% 4% 7% 8 6% 
Beis backeenrcsnbex 1% % 11/16 1% 3 3% 8% 3% Firth Carpet Company (The) 
Birdsboro Steel Foundry & Machine Company Data revised to August 18, 1948 
Incorporated: 1888, New York, business originally established in 1884. (FTH) 
Office: 295 Fifth Avenue, New York 16, N. Y. Annual meeting: Third 


Data revised to August 18, 1948 
Incorporated : 


1894, Pennsylvania. Office: Birdsboro, Pennsylvania. An- (BSF) 
ag meeting: ‘Third Wednesday in April. Number of stockholders (March 
oe ctehie tel coctgen ak Pc cee Se EEE ET CRT ETE es $276,000 
RRDRE I RIND PND oe waes ska sae cn Cheek bhckes tenscuus ceteeees cease 198,500 shs 


Digest: Makes various types of steel and alloy castings and 
designs and builds machinery utilizing such castings. Chief 
products include hydraulic presses, steel mill equipment, 
crushing machinery, grinding and polishing machines, iron 
and steel rolls and castings used in the railway specialty 
field. Working capital December 31, 1947, $1.7 million; ratio, 
2.1-to-1; cash, $882,260. Dividends paid 1934; 1937; 1939-47. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ge — 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 
Earned per share........ $1.34 $1. 61 $1.76 $2.41 $0.64 D$0.11 so er 


Dividends paid ......... 0.50 1.25 1.00 0.50 0.75 0.25 0.25 0.35 
— Range (N. Y. Curb) 











BEM. nxeesseueeweseses 8% 8% 8 10 135, 15% 16% 11% 
MM: acesrksscasecesseue 4% 6% 55% 6 6% 10% 7 T™ 
Revised for renegotiation. D—Deficit. 
Brazilian Traction, Light & Power Co., Ltd. 
Data revised to August 18, 1948 
Incorporated: 1912, Canada. Office: 25 King Street, West Toronto, (BL) 
Canada. Annual meeting: Usually in June or July. Number of stock- . 


holders (Dec. 31, 1946): Preferred, 199; ordinary, 28,502. 

Capitalization: Subsidiary long term debt...............ccceecceeceeeeecs $19, hy 537 
*Preferred stock 6% cum. conv. ($100 par)............eesseceees ae 3,934 shs 
NS I AND DAE voc dcccccboces sassska Sickest isokssbeswnaseuk “2, 043,006 shs 


*Convertible into ordinary stock at any time on the basis of 3 preferred shares for 
10 ordinary shares. 





Digest: A holding company; subsidiaries supply electric, 
traction, telephone and gas service to cities of Rio de 
Janeiro, Sao Paulo and Santos, and adjoining territories, em- 
bracing the principal coffee growing area and commercial and 
banking communities. Services have fair growth prospects 
under the program of closer economic cooperation between 
South and North America. Working capital December 31, 1947, 
$18.3 million; cash (Brazilian currency), $11.0 million; Can- 
adian Gov’t bonds (Brazilian currency), $8.5 million. Stock is 
largely a speculation on the continued success of our “Good- 
Neighbor” policy. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF ORDINARY STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $1.31 $1.87 $2.28 $2.72 $3.11 $3.15 $3.28 $3.69 

Dividends paid ...... None 0.40 1.00 1.75 2.00 2.00 2.00 2.00 
Price Range (N. Y. Curb) 

SEMEN oct sive k ae hae 8% 6% 12 23% 21% 26 27% 22% 

BOT sicivnacsteuees 25% 356 4% 11% 17% 20 18% 14 





Wednesday in April. 


COPIRTARIRIORS Te ROP I iors kbc oc ewaig cicinsispccastetedccccvsteccssecuses $897,000 
“Proferred stock 5% cum. conv. ($100 par)... cccccsccccsrccscescdsovcncecces 3,543 
ee a ge re ey orem Er errr re Prep rr err er tT tert 570,985 


*Callable at $105; convertible into 8.18 common shares to January 1, 1955. 


Digest: Manufactures wool pile broadloom rugs and carpets 
and narrow goods in the principal types of weave and con- 
struction such as Chenille, Wilton, Velvet and Axminster. 
Trade names include: Primitive, Firthminster and Carved 
Carpet. About 90% of output is sold through wholesale 
distributors, the remainder to mail order houses and large 
institutional consumers. Combined plants operate 236 looms 
with annual capacity of over 5.6 million square yards. Working 
capital June 30, 1948, $4.6 million; ratio, 2.3-to-1; cash and 
marketable securities, $1.5 million. Regular dividends paid on 
preferred since issuance; on common 1946 to date. 











EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... $1.20 $1.06 $0.81 $0.26 D$0.14 $0.61 $2.44 $2.60 
Dividends paid ....... —Not Reported—— None None None 0.80 1.25 

9g Range 
GM. Uo cc cbesencked Listed on N. Y. Stock Exchange 28% 21% 
Ss vida wenn cadeam July, 1946 —————————_- 16 14% 
D—Deficit. 





Pierce Governor Company 





Data revised to August 18, 1948 

incorporated 1913, Indiana. Office: Anderson, Indiana. Annual meeting: (PVG) 

rd Thursday after first Monday in April. Number of stockholders 
(December 31, 1946): 561. 
oo prepigeew cn ft OTE CEE CCRTTET TTP eer ee 
Oe ee eee ee ret Priester ee Cm ee ey - 105,000 hs 

Digest: Manufactures governors used for automatic speed 
controls of internal combustion engines. Products are used oD 
automobiles, trucks, steam shovels, air compressors, Diesel 
engines, tractors, etc. Also manufactures Chrysler’s standard 
and other automatic chokes for automobiles and hydraulic 
governors for jet-propulsion engines. Working capital Decem- 
ber 31, 1947, $916,041; ratio, 3.4-to-1; cash, $433,377. Dividends 
paid 1928-30; 1936 to date. Stock is a cyclical specialty, but 
operations have been profitable in all recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 19438 1944 1945 1946 1947 
*Earned per share..... $1.18 $2.03 $1.17 $1.67 $1.73 $1.34 $2.04 $3.21 

Dividends paid ...... 0.75 1.20 0.90 0.90 1.00 1.00 1.00 1.20 
a Range (N. Y. Curb) 

MEOIG <a Gccucorte see 18% 18% 10% 18% 35% 37% 80% 27 

= RIE ce oN 9% 9 7% 8% 12% 2% 138% 14% 





*Earnings based on capitalization outstanding at end of respective years. 
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CORPORATE EARNINGS 





EARNED PER SHARE 















ON COMMON STOCK: 1948 1947 

=, 28 Weeks to July 17 
Flintkote Company ...... $3.04 $3.48 

— 6 Months to July 3 
Columbia Broadcasting.... 1.33 c1.70 
Noblitt-Sparks .......... 1.80 1.67 

-— 6 Months to June 30 

' Alan Wood Steel......... 2.25 1.67 
EN) MiAllied Int'l Investing..... 0.14 D056 
Allis-Chalmers .......... 2.28 D0.04 

Now MAmer. Barge Line........ 0.26 0.34 
sia Amer. Hair & Felt....... 3.92 2.57 
tion Hf Amer.-LaFrance-Foamite. 2.17 0.42 
the Mamer. Lauridry Machinery 1.70 1.88 
ack- Hi smer. Locomotive ....... 0.89 0.59 
tary Hamer. Machine & Fdry.... 1.02 0.64 
ane, M Amer. Metal Co., Ltd..... 1.31 1.65 
and M American Stove ......... 0.06 1.64 
U.S. American Viscose ....... 7.35 3.96 
ca- Amer. Water Works..... 0.27 0.33 

e Of American Woolen ....... 7.81 8.41 
De- @ Anaconda Wire & Cable.. 3.98 5.50 
mil- M Atl. Gulf & W.I. S/S L... D0.32 2.58 
Se eee 0.61 0.40 

rock @ beneficial Indust. Loan... 1.37 1.19 
1947 Me Best & Company........ 1.93 1.54 
$0.11 MiBorg-Warner ........... 6.10 4.13 
Boston Edison Co. ...... 1.68 1.51 

44 Briggs & Stratton ....... 2.84 2.26 
Bristol-Myers ........... 1.51 1.58 

wee Be Bucyrus-Erie Co. ........ 1.63 1.70 
Butler €8. 86) ces .ceeces 1.32 1.41 

ieee ME TOyTOR TOCKOOM .......5 2.55 1.54 
California Elec. Power... 0.37 0.43 

TH) Calumet & Hecla ........ 0.24 0.66 
Capital Airlines ......... D297. D5.02 

17,00 Mg cent. & South West Corp. 0.65 0.63 
3,543 # Century Ribbon Mills .... 1.38 0.83 
0.985 Hl Chamberlain Co. ........ 0.62 0.57 
Checker Cab Mfg. ....... D043 D041 

pets NE Ny nittix ph denies D0.008 0.48 
eto II te onic lula odin 4.11 4.15 
sid C. I. T. Financial Corp... 2.07 0.88 
anne Clinchfield Coal ......... 2.87 1.53 
sale My CloPay, Corp. ......-.---. 0.79 0.75 
vs oe Coca-Cola Co. ........... 3.72 2.75 
ce Colonial Sand & Stone.... 0.35 0.60 
cj Commercial Credit ...... 2.72 0.89 
a Consolidated Cigar ...... 3.16 2.72 
ra Cons. Engineering ....... 0.69 0.31 
oD @ Cons. Retail Stores ...... 1.63 1.66 
Cory Corporation ........ 0.51 1.23 

N ee ere 0.04 0.18 
Pa Creameries of Amer. .... 0.51 0.80 
125 Mm Crystal Tissue Co. ...... 0.88 1.09 
Dayton Power & Light... 1.35 1.70 

a1 fy Decca Records .......... 0.55 1.14 
Del. Lack. & Western.... 1.27 0.88 
Detroit Alum. & Brass... 0.33 0.67 

m= @ Detroit & Mackinac Ry... 10.66 6.24 
Diamond T Motor Car.. 1.73 2.00 

aux  Di-Noc Company ........ 0.18 0.07 
Ducommun Metals & Sup. 0.75 0.95 

VG] Duquesne Natural Gas.... D0.10 D0.10 
Based GGG... ccccces 0.88 0.36 

Non g Eastern Air Lines........ 0.55 0.55 
0 shs # Eastern States Corp. ..... cD0.10 cD0.56 
peed fm Easy Washing Machine... 2.94 2.34 
i on @ Edison Bros. Stores ..... 1.31 1.56 
Lesel Electrical Products ...... 0.76 0.61 
jard @ Llectric Storage Battery.. 2.06 2.87 
salle Electrographic Corp. ..... 1.97 1.90 
come Lik Hoon Copl .........: 1.39 0.87 
: iis Empire Millwork ........ 0.92 0.88 
but Evans Products .......... 1.24 3.27 
Fed. Mining & Smelting.. 3.80 4.91 
Federal Motor Truck..... 0.36 1.40 

1c K Felt & Tarrant Mfg. .... 2.29 1.24 
isi @ Firth Carpet ............ 2.09 1.17 
1.0 @ Florida Power .......... 0.87 0.98 
_ Foster Wheeler .......... 4.40 0.11 
14% | Gen. Am. Transportation. 2.56 ed 
0.3 





General Builders Supply.. 








EARNED PER SHARE 





ON COMMON STOCK: 1948 1947 
6 Months to June 30 

General Cable ........... $0.94 $1.48 
er CE <n vases 0.65 1.44 
Gen. Precision Equipment. 0.68 1.12 
General Railway Signal... 1.30 0.21 
Genuine Parts Co. ....... 0.93 saan 
9 eee eee 0.82 1.26 
Grayson-Robinson ....... 1.68 0.86 
Grumman Aircraft Eng... 1.03 1.31 
Hackensack Water ...... 1.48 1.57 
Hammermill Paper ...... 4.17 ee 
Harbor Plywood ......... 0.80 1.53 
Hearst Cons. Publications. a2.30 a5.26 
Heywood-Wakefield ..... 5.06 4.31 
Homestake Mining ...... 0.56 0.86 
| ee 8.03 3.17 
SE TE. occ siiincsce 0.66 0.86 
Hudson Motor Car ...... 2.22 2.09 
Idalte. Power... ssccceses 1.29 1.42 
Indianapolis Pwr. & Lt... 1.60 2.12 
Int’l Cigar Machinery.... 0.78 0.67 
| og | eee 6.49 6.42 
Jefferson Lake Sulphur .. 0.17. D0.34 
Johnson & Johnson ...... 3.24 1.91 
Kansas City Southern.... 6.94 4.19 
Kansas-Nebraska Nat. Gas 1.19 1.67 
Lane-Wells ........ a 2.01 
Laclede Gas Light........ 0.61 0.54 
Laurence Gas & Elec...... 1.03 1.27 
Louisiana Land & Expl... 1.18 0.63 
Ludlow Mfg. & Sales..... 1.71 1.72 
Mapes Consolidated Mfg.. 3.15 2.72 
McClanahan Oil ......... 0.03 D0.02 
McFadden Publications .. 0.68 1.21 
McQuay-Norris ......... 1.57 1.92 
Melville Shoe ........... 1.31 1.23 
Michigan Bumper .. .... 0.94 1.07 
Missouri-Kansas-Texas .. D0.19 D1.64 
Mojud Hosiery ......... 2.23 0.83 
Montana-Dakota Utilities. 1.01 1.02 
Motor Wheel ............ 1.51 1.37 
Mountain States Pwr. ... 2.53 1.91 
Natl. Dairy Products..... 2.12 1.54 
Natl. Motor Bearing ..... 1.76 1.91 
) le Ee 0.47 0.64 
New Eng. Elec. System.. 0.65 0.79 
New Jersey Zinc ........ 2.13 2.29 
New York City Omnibus. 1.51 0.81 
North American Co. ..... 0.60 0.80 
ee D002 D001 
gg) 3.79 2.02 
Pacific Coast Co. ........ D0.57 0.66 
Pacific Tin Cons. ........ 0.40 0.11 
Parbe Davievssi27....... 0.95 1.28 
+Pennsylvania Salt ...... 1.19 ata 
Penna. Water & Power... 2.39 2.24 
i § 2° eee b1.42 b1.63 
Potomac Edison ........ p22.70 pl8.80 
Se ee 4.93 1.77 
PRMCE, Co ore kite cence 2.12 1.36 
tRemington Arms ....... 0.32 0.19 
Seiberling Rubber ....... 0.59 0.13 
Simplicity Pattern ....... 0.88 0.73 
Bi © Sere 1.25 1.35 
Standard Brands ........ 1.46 1.09 
Standard Oil (Ind.) ..... 4.33 2.68 
Sh ee 1.94 1.82 
at ee 0.34 0.64 
"a: ThA Se oer 5.01 2.71 
Symington-Gould ........ 0.47 0.04 
Thompson Products ..... 5.04 3.32 
U:' Si Goeemey Ga! ....... 7.15 4.66 
, eS ee 2.80 2.38 
Vulcan Detinning ........ 0.84 0.86 
West Penn Electric ...... 1.86 1.68 
White Sewing Machine... 4.19 0.79 
a—Class A stock. b—Class B stock. c—Com- 


bined Class A_and Class B. p—Preferred stock. 
Reprinted. {Previously reported as Remington 
Rand. D—Deficit. 








ILLINOIS 





ANTIOCH 

EXCEPTIONAL BUY : 
Beautifully decorated and completely furnished 8 
room home. 4 bedrooms, 2 baths, large living 
room with stone fireplace, large dining room, sun 
room, large kitchen with breakfast nook. Large 
rumpus room with stone fireplace and bar. Con- 
crete basement with forced air oil furnace, fruit 
room, laundry room, lavatory and shower. 4 room 
caretakers cottage, car garage, small barn. 
Approx. 3 acres of beautifully landscaped grounds 
fronting on very fine lake. Furnishings include 
all furniture, rugs, draw drapes, linens, new 
laundry equipment, 2 refrigerators and new 20 cu. 
ft. food freezer. Being sacrificed at $35,000. 
Terms. Immediate possession. 

A. B. McDonald 
228 N. LaSalle, Chicago 
Phone: Central 3740 or Lake Villa 2156 





MAINE 





LIBERTY, Maine—20-acre island for sale, in 
good fishing lake. Two well-secluded camps, 7 
sleeping rooms, fireplace, boat and _ outboard. 
Stately trees, mostly White Pines, 250,000 
board feet of timber insured. No hay fever, poison 
ivy, telephones or snakes. Come see or write 


BRUCE STANTON 
Millstone Island, Liberty, Maine 








MASSACHUSETTS 


MAGNOLIA OCEANFRONT 
SUMMER ESTATE 
Only 29 miles Boston. 12 lovely acres. 400 feet 
waterfront. Seclusion without isolation. 12 rooms 
excellent condition. Gloucester water, elect., phone. 
Quick sale $23,000.00 or best offer. Nevin, 219 
Lake Ave., Newton Highlands, Mass. RI¢ 4-0499. 


MISSOURI 


FOR SALE by owner. Finest resort in the Lake 
of the Ozarks. 14 modern cottages accommodating 
up to 100 persons. Largest gift and sporting goods 
store on the lake. Dock, boats, motors, etc. Beauti- 
ful 6 room modern home and other bldgs. Sound 
investment, high income. $40,000 down will handle. 
Write or phone. 


JOHN F. BOND 
Osage Beach, Mo. 














NEW JERSEY 


FOR SALE: Acreage, 1%4-5 acres, on newly sur- 
faced road, in exclusive area in beautiful Watchung 
hills. Electricity, telephone, water available. 2% 
miles to R. R. station. Schools, churches, shopping 
near. Building sites like this scarce. $1,500 acre, 
less for five. 


Boundbrook Area, Somerset County, N. J. 
or may write to 


34 Sprinafield Ave., Cranford, N. J. 
NEW YORK 
LOG CHALET 


Suitable for sportsman’s club or camp, 3 massive 
fireplaces, large living room with rustic balcony, 
4 master bedrooms, 2 bathrooms, porch with fire- 
place overlooking pond, brook, paved highway. 
Full information and pictures on request. Priced 


at $18,000. 

RETIREMENT FARM 
16 acres, seven fine rooms, bath, barn, poultry 
house, orchard. grapes, near Ashokan Reservoir. 
Taxes only $25.00. Priced $9,500. 


Country Homes, Estates, Farms, Camps 


E. H. & S. C. SCHULTZ 
42 Main St., Kinaston, N. Y. 


PORT WASHINGTON, N. Y. 
$37,500. Spacious 14-room home, 4 baths; stream- 
lined kitchen, electric dishwasher; Bendix, 4 fire- 
places. Excellent condition. One acre, including 
tennis court; 2-car garage. AA residential. Cost 
$50,000 to build 30 years ago. The charm of age 
and rugged strength. Stucco on hollow tile. 
Mahogany woodwork. Oak floors. 

Owner, 27 Reid Avenue, 


Port Washington 1093 
SOUTHAMPTON 


19 rooms, 7 baths, furnished; acre of ground; 
newly decorated; high-class residential section; 
private beach; immediate possession. Adolph 
White, Owner, 99 Henry St., Brooklyn. 

50% MORTGAGE 
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STOCK FACTOGRAPHS 








Bellanca Aircraft Corporation 


Central Illinois Light Company 





Data revised to August 18, 1948 


Incorporated: 1927, Delaware. Office: New Castle, Delaware. Annual 
meeting: Fourth Friday in April. Number of stockholders (January 19, 


1946): 1,247. 

Gapitalivation= Tong term Det eo a...6s.c.o:000.0655.00cnsiceccncndncecasensseeccences Non 

ee ee a ee Ber ee eee ory eos Te re et 229,650 4 
Digest: Normally one of the smaller manufacturers of 

aircraft, including Cruisair Senior 4-place low wing mono- 


planes, and aircraft parts. Production also includes aluminum 
truck bodies and small radio cabinets. Plant is located on a 
365-acre tract at New Castle, Del., and includes a modern flying 
field. Working capital December 31, 1947, $701,640; ratio 
4.3-to-1; cash, $1,614. Dividends paid 1937-1938; 1944-1946. 
None since. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share..... D$0.74 D$0.66 $3.01 $$1.06 $1.27 $1.19 D$0.68 D$1.55 

Dividends paid ...... None None None None 0.50 0.50 0.12% None 
Price Range (N. Y. Curb) . 

ON Nes cches bas ba< 85% 5% 456 5 5% 836 9% 3% 

MO: Licaecsvecceeaas 3 1% 156 2% 2% 3% 3% 1% 





Earnings based on capitalization at end of each period. 


tInculdes postwar refund 
of 31 cents. D—Deficit. 





Franklin Stores Corporation 





Data revised to August 18, 1948 


Incorporated: 1935, Delaware. Company is successor by change of name 


(FSC) 


to former Frank Rubenstein Stores Corporation. Office: 519 Eighth 
Avenue, New York, N. Y. Annual meeting: Last Thursday in September. 
Capitniinetion= Game tare GE 6s ose s oc dxicsccncasesoudcessasbanueeeaaanne $1,905,799 
aia SO AGE WRN). kvccccasndSaccknassheesohcebas cee es eeneeoereense 747,158 shs 


Digest: Operates a chain of approximately 105 retail stores 
featuring women’s and misses’ medium priced apparel, includ- 
ing coats, suits, dresses, hosiery, lingerie, handbags and 
sportswear. Infants’ and children’s wear also handled by some 
units. Practically all sales are on a cash basis. Working capital 
June 30, 1947, $5.0 million; ratio, 3.9-to-1; cash and U.S. 
Govt’s, $3.6 million. Dividends paid on capital stock since 1945. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended June 30 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share..... Not reported $0.48 $1.15 $1.42 $1.46 $2.06 $1.47 *$1.55 


Calendar Years 
Dividends paid None None None None None 0.60 0.90 0.70 0.40 








Price Range * 
EE SNE eer ee re —Listed N. Y. Stock Exchange— 23% 30% 12% £10 
MO: cc cxb Sask eeasees March, 1948 ———— 10% 11% 6% 7% 





*“Nine months ended March 31. 





Goodall-Sanford, Inc. 





Data revised to August 18, 1948 


Incorporated: 1889, Maine, as Goodall Worsted; present title adopted (SSI) 
October, 1944, when company merged Sanford Mills (latter formed 1877). 

Office: Sanford, Maine. Annual meeting: Last Tuesday in October. 

Number of stockholders (May 20, 1947): Preferred, 10; common, 4,988. 

Capes eetiens: Tan term Ge ooo s in csic cs oisncaascckwencsscécadseesee be eeiese None 
=Prererred sepek $5. Gam: TEGO WEN) occ ics ss .0nicsc vans p esis en swan essence 43,200 shs 
Oe ee torre eer ere ree eee re eT 555,953 shs 





*Callable at $104 eee March 1, 1949; 


$103 through March 1, 
through March 1, 1955 


1953 and $101 
Digest: Specialized manufacturer of fabrics and men’s and 
boys’ wearing apparel sold under trade mark Palm Beach, 
Sunfrost, Springweave and Palm Springs suits. Other products 
include: woolen and drapery fabrics; auto and furniture uphol- 
stery; cloth for uniforms, shirtings, neckties, women’s suits 
and dresses. Working capital March 31, 1948, $16.9 million; 
ratio 3.2-to-1; cash, $2.2 million. Dividends paid on old stocks: 
Goodall Worsted, 1930-31; 1935-38; 1942-44; Sanford Mills, 
1915-20; 1922-44. On present common stock 1944 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended July 31 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share...... $0.94 $1.28 $3.27 $2.50 $1.90 $1.98 $3.44 7$4.61 1$2.05 
Calendar years 





Dividends paid......... Not Available—— 0.37% 1.50 2.00 2.50 1.12% 
Price Range 

SEER a ares Se —Listed N. Y. Stock _Exchange— 40 47% = 333 24% 

LT ucaicndkusbaadnanee ———— January, 1945 ————— 25% 27 21 19% 





*Earnings for 1940-1944 on pro forma basis. 
Fiscal year changed in 1947 to end June 30. 
$4.12 same 1947 period. 
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yEleven months ended June 30. 
3Nine months ended March 31, vs. 





Data revised to August 18, 1948 


Incorporated: 1913, Illinois. Office: 316 South Jefferson Avenue, Peoria, 
Illinois. Annual meeting: Fourth Thursday in March. Number of pre- 
ferred stockholders ag enagy in 1947): 2,513. 

COpreeeenesens Tie Ae Gs od 5c bo soos see ee .. . $16,754,300 
*Preferred stock 444% cum. ae’si00 par) . - -111,464 shs 
TAOORNONOND ROU, SLID MED cis a 5.65 a0 b:s 6's sain vce clos 6 vnc Gc onln octane dc bile eee 800,000 shs 


(CER) 





*Callable at $110 per share. fAll owned by The Commonwealth & Southern Cor, 


Digest: Company shortly will be divorced from parent 
under the terms of the Public Utility Holding Company Act, 
Supplies electricity in 78 communities in Illinois, including 
Peoria, Springfield, Pekin, DeKalb and Sycamore. Natural gas 
is provided in 20 communities and steam heat and hot water 
in three. Electric energy sales comprise approximately 66% 
of total, gas 29% and heating service the remainder. Working 
capital December 31, 1947, $3.5 million; ratio, 1.9-to-1; cash 
and equivalent, $4.6 million. Preferred dividend payments 
since 1913. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED 


Years ended Dee. 31 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... = M4 ae os $14.86 $12. > $12.93 es = ar 60 $21.31 $25.07 
Dividends paid ........ 4.50 4.50 4.50 4.50 4.50 4.50 


Price Range 
MESO: ca chu awsoeasese 113% 114% 115% 110 111 114 


115% 116 116 
Low sabe pin auraioiem ais 103% 106 108% 90 97% 107 


109% 110% 100% 





Irving Air Chute Company, Inc. 





Date revised to August 18, 1948 


Incorporated: 1919, New York. Office: 1670 Jefferson Avenue, Buffalo, 
N. Annual meeting : Third Wednesday in March. Number of stock- 
holders (February 28, 1947): 1,857. 

Capitalization: Long term debt 
Capital stock ($1 par) 


eM 


ee ee fe ares 


Digest: A leading manufacturer of parachutes; also makes 
flying suits, and tow-target equipment used in aerial gunnery 
practice. Competition from other producers in the domestic 
field has increased, but company also has been a big supplier of 
Latin American, European and Canadian markets. End of war 
sharply reduced domestic demand for product but situation 
may be alleviated by current rearmament program. Working 
capital December 31, 1947, $1.7 million; cash and Gov’t bonds, 
$624,535. Dividends each year, 1929-47. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share.... $2.08 $1.88 *$1.60 $1.48 $1.33 D$0.35 D$0.08 $6.17 

Dividends paid ..... 1.25 1.25 1.25 1.25 1.00 0.50 0.75 0.75 
— Range (N. Y. — 

REE Oe eee 17% 14 9% 10% 11 14% 13% 7% 

pang RI ee ae rat 12 1% 7 7 7% 8% 6 4% 


Includes 23 cents postwar refund. D—Deficit. 





Seiberling Rubber Company 





Data revised to August 18, 1948 
Incorporated: 1921, Delaware, acquired assets of The Lehigh Rubber Com- (SRU} 
pany of New Castle, Pa., and in 1926 the Portage Rubber Company at 
Barberton, Ohio. Office: Akron, Ohio. Annual meeting: Second Monday 
in April. Number of stockholders (May 7, 1946): Preferred, 1,600; nn, 2,400. 
CRO TE AMIN ONE as oo eis cuivian soe okc nue eeldetstoeeecessael $650,000 
*Preferred stock 44%2% cum. prior ($100 par) . 83,401 shs 
+Preferred stock 5% cum. Class ‘‘A’’ ($100 par).. --+ 18,792 shs 
SCOT EEK “ROL GINO 555 sos Fo Soa isliees on 5 54.5eNS ee Oe eRE ono Oe Ren 301,010 shs 








*Callable at $104 through January 1, 1949; 


thereafter at a declining premium. 
7Callable at $102. 


§Option warrants expire July 1, 1949. 


Digest: Manufactures automobile tires, tubes, accessories, re- 
pair materials and rubber heels. Tires and tubes for replace- 
ment purposes normally account for some 90% of annual 
revenues. Working capital December 31, 1947, $6.6 million; 
ratio, 2.4-to-1; cash and Government securities, $1.9 million. 
Regular dividends on preferreds; on common 1927-28; 1942-47. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
*Years ended Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.26 $2.40 $2.13 $1.70 $1.25 $1.33 $3.01 $0.58 
Calendar Years 
Dividends paid ...... Nil Nil 0.25 0.50 0.25 0.50 0.75 0.50 

a Range 
Pore re Ter eT 8% 6% 5% 9% 11% 19 24% 16% 
= jehioa ewe Sakae 3% 2% 2% 4% 65% 9% 13% 6% 


*Changed to calendar year in a +Listed on N. ¥ Stock Exchange June, 1946; 
N. Y. Curb price range 1940-45 
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STOCK FACTOGRAPHS 











Bridgeport Oil Company, Inc. 


Ford Motor Company, Ltd. 





Data revised to August 18, 1948 


Incorporated: 1923: Delaware, as The Bridgeport Machine Company, suc- 
ceeding a company organized in 1907; present name adopted 1943. Office: 
Wichita, Kansas. Annual meeting: First Monday in April. Number of 
stockholders (January 31, 1947): 511 


Capitalization: Tong term. Gest. .... ccc ccccscsssecees SGactiesedaaes vieusseuneas Non 
Capital stock (no par).......... ERS G aideecaeees cde eeeeeasle aa is kee ee = 
Business: After discontinuing manufacture of oil well drill- 


ing equipment (in 1940) and sales agencies (in 1943), com- 
pany now owns and operates producing oil properties in 
Kansas and Oklahoma and also owns non-producing acreage. 
Also drills under contract for others. Working capital Decem- 
ber 31, 1947, $993,034; ratio, 16.8-to-1; cash and U.S. Gov’ts, 
$711,255. Common dividend payments 1923-24, 1930, 1936-37, 
none since. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share...... D$0.88 D$0.01 *D$0.16 $0.96 D$0.64 D$0.27 $0.17 $1.05 
Dividends paid ....... None None None None None None None None 
Price Range 
RS REE AS Ar ne 38% 2% 24% 12% 1334 11% 12% 10% 
WON Lkevewdcacineneess 1% 1 1% 2 8 556 6% 6% 





*Based on stock outstanding at end of each period. 
reserve $1.14 per share. D—Deficit. 


TBefore inventory liquidation 





Massey-Harris Company, Ltd. 





Data revised to August 18, 1948 


Incorporated: 1891, Canada, as consolidation of two companies established (MSE) 
in 1946 and 1947. Office: 915 King Street, West Toronto 1, Canada. 

Annual meeting: Date not fixed. Number of stockholders (Nov. 30, 1946): 

Preferred and common, 11,000. 

Capitalization: Long ee ee TCT ECT TT OCT TTS $17,708,000 
*Preterved stock €56%. cum. CONV. ($20 EE) oc. cc ciiveccccccccécwceccens 161,200 shs 
Common stock (no par) a MO OP Oe ee EOE Peer Te Tere 1,327,984 shs 





*Callable at $30; convertible into common on share-for-share basis. 


Digest: The largest Canadian farm equipment maker, with 
sales agencies throughout the British Empire and South Amer- 
ica. Manufacturing facilities are largely concentrated in four 
Canadian plants and three in the United States. Working capi- 
tal November 30, 1947, $33 million; ratio, 3.2-to-1; cash, $7.4 
million; marketable securities, $867,867. Regular payments on 
preferred; on common, 1897-1922; 1929-30; 1946 to date. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Nov. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share..... $0.27 $0.71 $1.31 $0.98 $1.10 $1.32 $1.58 $3.19 
Calendar Year 
tDividends paid ...... None None None None None None 0.50 1.12% 
Price Range (N. Y. 7 
ae ree 13% c 5% 10 9% 15% oo 20% 
BOW Goseeuumeean aves 5 3% 2h 544 ™% 8% 12% 11% 


*Adjusted for 1-for-2 exchange in 1942. 


yExcluding unreported postwar refunr@ 
tSubject to 15% Canadian non-residence tax. 





Robertshaw-Fulton Controls Company 





Data revised to August 18, 1948 


Incorporated: 1926, Delaware, as the Fulton Sylphon Co. acquiring the (ROF) 
Fulton Co. formed in 1904. In September 1947, merged with the Bridge- 

port Thermostat Co. (incorporated in 1936), and Robertshaw Thermostat 

Co. (incorporated in 1914), and adopted present title. Reynolds Metals Co. was the 
Parent of all the merging companies. Office: Youngwood, Pa. Annual meeting: 
Second Wednesday in April. 


Capitalization: Long term GeDt.... 2.0.0 cece ce ces cceserccscccccecesececs *$5,000,000 
tPreferred stock 4%% cum. conv. ($25 par)...........cccceeeccecccees 120,000 shs 
SCCM, SNOUT GME BIEN oo 5c wiwdceccuys as euedangecenecaeuseraseas 1,000,000 shs 


*Privately held. +Callable at $27 per share and convertible into 2% common 
Shares. tReynolds Metals Company holds 50%. 

Digest: Manufactures devices for automatic control and regu- 
lation of temperatures and pressures, including bellows and 
bellows assemblies, safety pilots, oven and water heater ther- 
mostats, and Unitrol combination thermostats and safety 
pilots. Working capital December 31, 1947, $8.9 million; ratio, 
2.9-to-1; cash, $4.3 million. Dividends on present stocks initi- 
ated January 1, 1948. ° 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 1948 
“Earned per share.. $0.74 $2.42 $1.13 $1.55 $2.03 $1.22 $0.27 $2.04 +$0.71 
Dividends paid ...... None None None None None None None None _ 0.50 
Price Range 

RR Ea et ee Listed New York Stock Exchange—————-__ 11% 
BOW ec clog sates January 19, 1948 ——_—————-.__ 6% 






*Pro forma. {March quarter; no comparison available. 


AUGUST 25, 1948 








Data revised to August 18, 1948 


Incorporated: 1928, under British Companies Act, and acquired Ford (FRD) 
Motor Co. (England). Office: 88 Regent Street, London, W. 1, England. 

Annual meeting: No fixed date. Number of stockholders (January 1, 

1948): 10,098. -. 

Sennen “0 ay MONE EIN code ca dewa cates desscveceracceaccasicadanccanseus None 
*Capital stock (£1 par)......«... ORCC ER PEE ECE CT CC TET TEER Ee 9,000,000 che 


*Including American Depository Receipts each representing (and exchangeable into) 
one share of £1 par English capital stock. 

Digest: Has the sole right to manufacture Ford and Lincoln 
cars, Fordson tractors and other Ford products in all parts of 
Europe (except Russia), Asia Minor and certain parts of Africa. 
Through a subsidiary (Ford Investment Co., Ltd.) owns a 
majority interest in various continental European Ford enter- 
prises. Working capital December 31, 1947, £12.6 million; ratio 
2.5-to-1; cash, £6.4 million; Government securities £5.1 million. 
Dividend payments 1929-30 and 1934 to date. Past record and 
present trade position entitle stock to a speculative rating. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year ended Dec. 31 1940 1941 1942 1943 1944 * 1945 1946 1947 

*Earned per share.... 1.6% 5.4% 7.6% 7.8% 8.1% 7.9% 11.3% 16.7% 

7Dividends paid ..... $0. 14 $0.11 $0.11 $0.11 $0.11 $0. 156 $0.211 $0.212 
tPrice Range (N. Y. Curb) 

ee 3% 2 3% 6 6% 8% 5% 656 

TE Si tvewdeecdcceas 1 1 1% 3% 4% 5% 2% 4% 


*Based on £9,000,000 share capital. fAmerican Depository Receipts. 





Illinois Power Company 





Data revised to August 18, 1948 
Incorporated: 1923, Illinois, as Illinois Power & Light Corporation. 
Name changed to Illinois Iowa Power Company in 1937 and present title 
1943. Office: Monticello, Illinois. Annual meeting: March 29. Number 
of stockholders (February 20, 1948): Preferred, 14,846; common, 15,332. 
Cee ME OME Ono occ daccntacedecensskddasiweddandienceane $55,233,000 
TEE SOU, CU EP a ekccdeccues mecceaenesacaeeneasdcecccesewiacceaeen 1,916,805 


(ILP) 





*Reflecting complete conversion of 5% preferred stock into common. 


Digest: Company supplies electricity to 428 communities 
and adjacent rural areas in northern, central and southern 
Illinois. Natural gas is sold in 53 communities and liquified 
petroleum gas in 2. Approximately 80% of revenues emanates 
from electric services, 18% from gas and 2% from other 
sources. Economic factors in the territory served include agri- 
culture (the basic economy), coal mining, cement manufacture, 
oil production and refining, and steel and iron foundries. 
Working capital deficit December 31, 1947, $3.7 million; ratio, 
0.65-to-1; cash, $1.1 million. No preferred dividends 1937-40, 
payments 1941 to date with arrears cleared up in 1946. Initial 
common dividend paid in 1947. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

*Earned per share..... $1.10 $2.03 $2.26 $2.64 $1.89 $2.05 $4.83 $3.67 

Dividends paid ..... None None None None None None None 1.00 
a Range 

MEME) Sdenecaadeundevs 5% 3% 1% 5 16% 34% 39% 31% 

lew duedeceektaceace 2% \ 5/ 16 1 4% 14% 20 24 





*Based on common shares outstanding at year-end. 7N. Y¥. Curb Exchange to May 
16, 1948; N. Y. Stock Exchange therafter. 





Schulte (D. A.) Inc. 





Data revised to August 18, 1948 


Incorporated: 1915, New York, as Schulte Retail Stores Corp. Succeeded 
by present company in reorganization 1940. Office: 386 Broadway, New 


(SHU) 


York, N. Y. Annual meeting: Second Wednesday in February. 
ee S RAUNT CONN CIN 66. ccc ce cudecacbnsiductinecccdecdvedaneacae $98,500 
eT Se OE Ee cacucaaeas cadandtesvaddcewsacagadss scaweaesend 1,447,843 shs 


Digest: Operates 180 retail tobacco, candy and general mer- 
chandise stores, mostly leased. Also manages properties of 
Schulte Real Estate Co. and Schulco Co., Inc. Working capital 
October 31, 1947, $3.6 million; ratio, 3.5-to-1; cash, $2.1 million; 
book value of stock, $2.86 a share. Paid initial dividend of 10 
cents was paid January 25, 1947. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Oct. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share.... N.A. D$0.40 $0.13 $0.98 $1.08 $0.53 $0.56 $0.23 
Calendar Years 


Dividends paid ...... None None None None None None None 0.40 
Price Range (N. Y. Curb) 

PEON Sececcavanasecs 11/16 113/16 11/16 2% 3% 8% 9% 6% 

WE csccccceuauecces 1% % 3/16 5% 134 3% 41% 2% 





N.A.—Not available. D—Deficit. 











FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these book- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by Financia Wortp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 


ADDRESS: Free Booklets Depart- 


ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 
— ) 


How to Profit Through Tax Exemption—There 
is a place for tax-exempt investments in every 
portfolio, and this 12-page booklet shows how 
to profit through tax exemption. 

* a * 








Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y,S.E. firm. 
Security & Industry Survey—A quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure ‘gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* * * 
Investor’s Reader — A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” “Busi- 
ness at Work” and “Production Personalities.” 
* * * 
Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and _ reasonable 
safety. sa ee 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 

* * * 


Two-Way Preferred—The preferred stock of a 
etalon | company is now in an interesting posi- 
tion, affording both a ‘good yield and an oppor- 
tunity for capital gain. A new analysis, pre- 
pared by the Research Department of a lead- 
ing investment firm, is available. 

— * * 


New Type of Investors’ Service—A brief folder 

describing a service offered without cost by a 

New York Stock Exchange member firm, which 

keeps you posted on your securities, sending 

you red-checked items for your quick perusal. 
_ * * 


Asset Number One— A new digest on the 
subject, “‘What Are Stockholder Relations?”’ 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* * * 
The Investment Merits of Selected Municipal 
Bonds—tThis resume defines and discusses the 
exceptional qualities and tax advantages of 
municipal bonds, 

* + 

Two Utilities Analyzed— New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 

* 7 * 


History & Purpose of Annual Reports—Four- 
color brochure, edited by leading researcher 
in stockholder, employee and community re- 
lations, provides background material of the 
trend in annual reporting, and a review of suc- 
cessful techniques in presenting facts and 
figures—70 pages, indexed and illustrated. 
* * * 


Mid-Year Outlook—The researchers and ana- 
lysts of a leading New York Stock Exchange 
member firm report the prospects for the last 
six months of 1948 with regard to both busi- 
ness and the stock market. 

a * » 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closimgs; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests on 
business letterhead. 
7 * * 
Securities Outlook—Monthly bulletin of New 
York Stock Exchange member firm discusses 
“What’s Ahead for Retail Trade,” with particu- 
lar reference to the department store stocks. 
oa * * 


Modern Corperate Reports — Reprint of first 
chapter of the new 310-page book on the 
preparation and distribution of annual reports 
to stockholders, employees and the public. 
This is called “the first complete book” on 
the subject and is profusely illustrated with 
charts and tabulations. 
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*Standard & Poor’s Corporation. 


United Corporation 
Sinclair Oil 
Pepsi-Cola 
Radio Corporation of America 
Packard Motor 


Canadian Pacific Railway 


Socony-Vacuum 





General Motors 


Commonwealth & Southern.............. 


6 ¢ 6 014 6 0 0 616» 6 oe 486 01@ 
Ce 
eet eee er ee eee eee ee eeeeeeesesere 
eee eee ee wee 


ee eee eee eee eee eee eee ee eee 


Standard Oil of New Jersey.............. 
New York Central Railroad.............. 
United Air Sei. |. as. mane he 


ee ee ewe eee eee eee eeeeeeeee 


-——— Closing ——, 


Shares 

Traded Aug. 10 
60,900 3 
43,700 34% 
40,300 2614 
35,500 12% 
35,200 12 
34,000 5 
32,800 78% 
31,300 16% 
31,200 15% 
30,800 12% 
28,200 193% 
28,000 625% 


‘ FINANCIAL WORLD 





Aug. 17 
3 
3% 
27% 
12% 
123% 

5% 
79% 
17% 
153% 
12% 
191% 
63% 


U ' 
Adj f 
240 ee x 240 
220 tae 0 7 220 
200 200 
180 17 v 180 
160 160 
INDEX OF | 
140 >/— INDUSTRIAL aie 140 
1206 PRODUCTION | 120 
100 L: Fed. Reserve Board | 100 
1940 1941 1942 1943 1944 1945 194 1947: J F M A M J 
. Zs ; 1947 
Trade Indicators a as [he Meee 
Electrical Output (KWH).............. 5352 5,319 5,317 4,923 
§Steel Operations (% of Capacity)....... 94.2 94.9 95.0 92.8 
Freight Car Loadings (Cars)............ 894,381 878,901  +880,000 906,30. 
oe 1943— . 1947 
July 28 Aug. 4 Aug. 11 Aug. 13 
{Net Loans 94 Cities (Fed. Res. Mbrs.).. $23,859 $23,804 $24,039 $20,697 
{Total Commercial Loans................ 14,490 14,627 24,281 20,820 
TT Otel  WrGee TieGO es cie cece cenccescue 954 781 793 999 
TMoney in CHCHIBEION. ..... 2.660 ccccsccses 27,821 27,922 27,966 28,223 
{Brokers’ Loans (New York City)........ 756 576 617 635 
000,000 omitted. §As of the following week. jEstimated. 
N. Y. S. E. Market Statistics 
Closing Dow-Jones a — August ——— ~ -—-1948 Range—, 
Averages: 11 12 13 14 16 High Low 
30 Industrials 179.27. 179.63 179.63 | 180.30 182.15 193.16—165.39 
20 Railroads 59.06 59.16 58.79 » | 58.66 59.54 6495— 48.13 
15 Utilities ...... 34.32 34.30 34.15 | 34.20 34.75  36.04— 31.65 
ae 66.99 67.08 66.93 67.05 6788  71.85— 59.89 
wes August ‘ 
Details of Stock Trading: 11 1z 13 14 16 17 
Shares Sold (000 omitted)....... 1,310 630 500 | 460 690 
SE a ob hos ccs tg oes 1,080 909 868 856 942 
Number of Advances............ 146 398 308 | 298 616 
Number of Declines............. 759 283 236 Exchange 306 151 
Number Unchanged ............ 175 228 224 Closed 252 175 
New Highs for 1948............. 1 2 | 2 3 
New Lows for 1948............. 67 28 27 | 14 12 
Bond Trading: 
Dow-Jones 40-Bond Average.... 98.61 98.55 98.47 | 98.36 98.41 
Bond Sales (000 omitted)....... $3,350 $2,900 $1,971 | $1,710 $2,355 
rc 1948— - 
*Average Bond Yields: July 21 July 28 Aug. 11 Aug 11 High Low 
8 SS hee Ht oe 2.781% 2.800% 2.825% 2.844% 2.844% 2.722% 
eS oa sietca re sete actineaeied ss 3.044 3.050 3.080 3.108 3.175 2.988 
2 eer ec ae 3.295 3.308 3.328 3.347 3.506 3.295 
*Common Stock Yields: 
50 Industrials ...... 5.36 5.33 5.34 5.57 6.09 5.05 
20 Matiroads ........ 5.84 5.77 5.75 5.99 6.88 5.37 
20 Utilities ........ 5.66 5.65 5.70 5.78 6.08 5.53 
90: Seocks. svcsviss.. 5.41 5.28 5.38 5.61 6.13 5.12 


The Most Active Stocks — Week Ended August 17, 1948 
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Earnings, Dividend Record and Price 





This is Part 8 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not arecommendation, but merely a 


Range of N. Y. Curb Common Stocks 


statistical compilation valuable for future reference. 
All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 


1937 


1938 


1939 




































































c—12 months to March 
p—Also stock. 


31. i—12 months to August 31. 
s—Canadian currency. 


j—12 months to September 30. 
t—8 months to August 31. 


) k—12 months to October 31. 
v—Fiscal year payments. 


x—12 months to November 30. 





m—12 months to November 


1940 1941 1942 1943 1944 1945 1946 1947 
Ccckshutt Plow ...........6.. WE cesh-heen 22% 13% 11% 9% 63% 9% 13% 12 17% 17% 13% 
EB Gacsccicess 7% 7 5 3% 3% 5% 9% 10 114% 11y% 9% 
Earnings ..... m$0.60 m$0.04 m$0.19 m$0.78 m$1.55 m$1.79 m$1.32 m$1.33 m$0.89 m$1.14 $2.30 
Dividends None None None None 50.25 50.50 50.50 50.50 50.50 50.50 50.50 
C:'ion Development .......... WS 66 ba5c8 8% 3% 4 2% ‘% as 7% 6% 7% 6% 4% 
EG acscsscies 2 158 1% % 1% 3% 3% 3 3 
Earnings ..... : - Not vasa - - 
Dividends None None None None None None None None None None None 
C.‘onial Airlines ‘............ ere 11% 5 4% 10% 9% 45 43 11% 
. MM: sx0vs 000 ale ere 4% 2% 2 3% 6% 8 10% 6% 
Earnings ..... D$0. 08 D$0. 12 D$0.01 $0.04 $0.21 $0.42 $0.06 D$0.11 $0.40 D$1. 03 D$2.08 
Dividends None None None None None None None None None None None 
Cclonial Sand & Stone....... I Ee Listed N. Y. Curb Exchange 8 
BP Dinas Coes May, 1947 4% 
Earnings ..... Ds0.06 Ds0.15 $0.32 Ds0.41 $0.002 Dso0.10 D$0.23 D$0.32 $0.20 $0.75 $1.43 
Dividends Initial dividend paid April 15 0.30 
M7 Colt’ TI. sdeakcasesesiieses ACA 1 98 96% 88 82% 72% 55% 47% 46% 48 36% 
g. 16 EOW cevccsaces 45 70 67 62% 46% 39 32% 34% 23% 25% 
923 Earnings ..... $4. 13 $5.72 $6.84 $9.53 $19.53 $10.51 $5.13 D$18.59 $2.70 D$3.83 $0.76 
28 Dividends 4.00 4.00 4.50 6.00 8.50 5.00 3.50 None None None 1.75 
305 Commodore Hotel ............ NS cactwrcas Listed N. Y. Curb Exchange 5% 
pe Ree April, 1947 3% 
47 Earnings ..... ae aabara sate er $1.11 $1.09 $1.17 
g. 13 Dividends “a i ales Sweats das cas =e None None None 
697 Community Public Service...High ......--. 34. 28% 33 38% —t—=« YG 18 22 (Ty, 41 42 3434 
820 | asevenge 18 17% 23 21% 13 13 14 20% 27% 30 2534, 
999 Earnings ..... $2.78 $2.40 $2.57 $2.81 $2.42 $2.45 $2.55 $2.52 $2.54 $3.47 $3.34 
233 Dividends 1.54 1.54 + 1.65 2.30 2.00 1.80 1,60 1.70 2.00 2.00 2.00 
635 Compo Shoe Machinery...... [RA ne 17% 16% 17% 18 13% 9% 11% 12% 23 26% aan 
BE ecntsatess 8Y% 11 134% 10% 7. 7 7% 9% 11% 20% ieee 
(After 2-for-1 split We kccnweras mane éwae alien eae oe eas inane axue 11% 10% 
October, 1946) ..........- BI 6ssscenexe eee sid aaa wens mete <a bere wens aes 9 6% 
Earnings ..... $1.03 $0.85 $0.96 $0.67 * $0.72 $0.65 $0.63 $0.64 $0.70 $1.29 $1.07 
Dividends 1.00 0.50 0.50 0.50 0.50 0.40 0.30 0.30 0.32% 0.35 0.50 
——, Consolidated Gas, Electric SN ctatasees 89% 73% 84 83% 71% 57% 67% 69 87 91 8334 
ow Light & Power (Baltimore). Low .........-. 62 55% 71 66% 40% 39% 5714 64% 67% 703¢ 68 
Earnings ..... $4.63 $4.06 $4.94 $4.41 $4.64 $4.20 $4.34 $3.89 $4.41 $5.46 $4.92 
9.39 Dividends 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 3.60 
3.13 Consolidated Gas Utilities.... High ......... 4% 1% 1% 2% 1% 2% 5 6% 10% 12% 95% 
1.65 LOW c-ce.nn8- % _ 9/16 yA 1% 1% 1% 2 454 534 7 7%, 
89 Earnings ..... k$0.09 kD$0.47 k$0.11 $0.30 $0.45  k$0.71 ~—=k$0.99 k$0.88 k$0.95  k$0.95  k$1.05 
Dividends None None None None None None 0.10 10 0.30 0.37% 0.50 
— : 
7 Consolidated Mining & | erree 100% 6634 61 49 41% 31%4 41 50 4 76% 9534 8514 
690 SE dicicubacnakadicndh xsabiastos 4 45% 37% 28% 31% 25% 31 43, 71V 63% 
Earnings ..... $4.77 $2.18 $3.14 $3.14 $3.72 $3.72 $2.78 $2 3 $3.52 $7.12 $11.38 
942 Dividends $3.50 52.50 52.00 $2.25 $2.50 $2.50 $2.50 $1.25 $2.50 53.25 $5.50 
616 Consolidated Royalty Oi..... Highs ..cccccee 3% 1% 1% 1% 1% 1% 2% 2% 6 6% 3% 
151 gina 1% 1% 1% 1% 1% 1% 1% 1% 2% 2%4 314 
175 Earnings ..... $0.18 $0.15 $0.13 $0.11 $0.13 $0.13 $0.14 $0.14 $0.13 $0.15 $0.16 
3 Dividends .... 0.20 0.20 0.20 0.20 0.20 0.20 0.10 0.12 0.12 0.12 0.12 
12 Consolidated Western Steel.. High ~........ : 17% 7% 8% 7% 8% z 10% 21% 38% 45% 
‘ BE acvscctace 2% 2% 3% 3% 4% 4 6% 9% 1614 34% dites 
(After 2-for-1 split | | rae ert ree watm wees sé ae amare rer ia 32% 35% 
8.41 October, 1946) ..........-. edewipineie ‘ins oti Bene re tie oes as «3 16% 21% 
355 (Voting liquidation Earnings ..... $0.38 D$0.30 D$0.14 *t$0.13 i$0.86 i$2.58 i$5.27 i$5.36 i$6.79  i$13.10 i$5.63 
9 August) Dividends None None None None None None 0.8714 1.5 1.50 0.5 1.00 
~~ Continental Car-Na-Var...... ME ccacbeans Listed N. Y. Curb Exchange 3% 
ae i 0UtCt~tCi(‘(‘CéCOCOC Nt RRP epee ceases July, 1947 : 2% 
2270 Earnings ..... j$0.07 ' j$0.09 —j$0.07 - j$0.08 += j$0.11 $0.38 ~—— $0.32 
38 Dividends rece ove er mee None None None v0.08 v0.13 v0.19 0.20 
5 Continental Fdry. & Machine High ......... 26% 11 13% 93% 8% 12% 15% 15 29% 33 19% 
i REE Ee, ee reer 4 4% 4% 4 6 7% 8% 9 13% 145% 10% 
” Earnings ..... m$3.67 mD$1.95 m$0.46 m$1.79 m$3.72 m$6.04 m$4.27 eey m$4.03 mD$1.27 m$1.89 
; Dividends None None None None 0.50 2.00 1.25 1.00 0.75 0.6214 0.50 
3 Cook Paint & Varnish....... i cacceene 21% 11% 11 11% 11% 10% 13 17% 30 44° 41% 
EO. cibecccces 8% 6% 8% 7 6% 7% 9 15 24% 26 
2 Earnings ..... *x$1.51 m$0.24 ~— 43 m$2.03 m$2.43 m$1.57 m$1.44 we —= 74 m$7.58 m$12.38 
Dividends 1.00 0.60 0.75 0.75 0.80 0.80 0.80 0.80 0.80 0.80 3.35 
Cooper Brewing ME. -cddscduaa Listed N. Y. Curb Exchange 3% 
(CREE Di céccccccdteouse VSR Avabecddes August, 1947 23g 
AS Earnings ..... c$0.07 c$0.02 c$0.06 c$0.01 c$0.10 i$2.58 1$5.27 1$5.36 i$6.79  i$13.10 i$5.63 
Dividends Initial dividend paid on old stock August 12 0.25 0.25 
Copper Range ......ssseeeess High ......0.. 18% 8 8% 6% 7% 6 7% 8% 14% 14% 11 
~ DUP sicgasicis 4% 4% 3% 3% 4% 4% (4% (3% (6% (8% 8% 
Earnings ..... $0.51 $0.27 $0.88 $1.48 $2.38 $1.46 $1.81 $1.64 $1.11 $1.46 $1.75 
, Dividends None None None 0. ¢ 0.50 0.75 0.75 0.75 0.75 0.75 0.75 
- Cornucopia Gold Mines....... | BO ee 1% 1% % % 5/16 11/16 2% 3% 1% 
> 4 LOW c.ccsesece ates Va ¥% v, 1/32. 1/16 3/32 J 7/16 I 7/16 
Earnings ..... D$0.22 $0.16 $0.08 $0.11 D$0.07 D$0.06 D$0.05 D$0.05 D$0.65 D$0.04 D$0.04 
sy Dividends .... None None None 0.30 None None None None None None None 
+ ¥ Coney Rbk suliievndccacdinns ee 934 834 9% 8% 9 1¥, 11y% 14 32% 83 ees 
- ¥% BONE Sheicens , 6% 5% 7% 6% 7% 6% 8 12 14% 31 on 
-% (After 3-for-1 split. High ......... PER $e art Es sis PEE seks i 26% 15% 
L 56 Jey BONED 5 Kaeiinvccectas (Ree peer ve weir aha oes Shh Cae on as 13% 9% 
Earnings ee $0.37 $0.46 $0.23 $0.62 $0.84 $0.93 $0.76 $1.54 $1.42 $4.54 $2.96 
- % Dividends 0.23 0.33 None 0.33 0.58 0.33 0.33 0.33 0.50 1.28 1.75 
= 
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*Fiscal year changed. 


Lester Tichy Sylvia F. Porter 
Industrial Designer Financial Editor 


Dr. Lewis Haney, Chairman 
Professor of Economics 
and Architect New York Post (New York University 


Dr. Glenn Griswold Elmer Walzer 
Editor & Publisher Financial Editor 
Public Relations News United Press Associations 


The Independent Board of Judges Selecting the “Best of Industry’ Awards 


FINAL RATINGS 
hy 


The Independent Board of Judges 


And All 
Winners 
of the Bronze 
“Oscar of Industry” 
Trophies a: 
for the Best 1947 nme 


ANNUAL REPORTS 


COVER DESIGNS ADVERTISEMENTS 
MOTION PICTURES RADIO PROGRAMS 


Will Be Reported in Full 
in the OCTOBER 20, 1948, Issue of 


PUINANCIAL WORLD 


The issue of Financial World carrying the Annual Report 

Awards is retained for reference by corporation officials, 

financial executives, public relations counselors, adver- 
tising agencies and stockholders. 


FINANCIAL WORLD 


\ a) 


Annual Report Awards Banquet 


er WP ARN 








Grand Ballroom, Hotel Pennsylvania 


THE STATLER HOTEL IN NEW YORK 


THURSDAY, OCTOBER el, 1948 


For Information on the Awards Number or Banquet 
Write: Weston Smith, Vice-President, FINANCIAL 
WORLD, 86 Trinity Place, New York 6, N. Y. 


The speakers’ table and dais at the Hotel Pennsylvania, October 10, 1947, at the FINANCIAL 
WORLD Annual Report Awards Dinner where the “Oscars of Industry” were presented 
as trophies to the presidents of leading corporations with outstanding annual reports for 1946. 








